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O MAKE THE MOST of today's invest- 

ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping the 1 to establish and maintain 
an investment program exactly suited to their 


particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance that every possible 


precaution is being taken to safeguard your 


investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended onyl after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor.p RESEARCH BurEAu is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training ancl 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 


a carefully planned and supervised program 
in the future? 


COHOSSSSSSOSSHSHSSSSSHSEOOSSSOCOCOSSCCOOSESCERSE 
Mail this coupon for fur- FINANCIAL WORLD RESEARCH BUREAU 


eer C1 Please send me the pamphlet "A Personalized Supervisory Service for the 


Investor." 

. CI enclose a list of my present holdings with original purchase prices and 

your holdings and let us would like to have you explain whether your service would be adaptable to 

¢ my problem and if so, what the cost will be for supervision. My objectives are: 
explain how our Personal- 
ized Supervisory Service 

. . WME ko oe es wisi cee ee eee 

will point the way to 


C1 Income (C Capital Enhancement C Safety 
better investment results ~— 





It is understood that | incur no obligation by this request. 
(December 28) 
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THE 3 TRADESMEN 


The enemy was nearly at the gates, 
and the town council was desper- 
ately trying to decide on the best 
means of defense. 


A bricklayer rose to say that their 
only salvation was bricks. A carpen- 
ter insisted on wood. And the iron- 
monger pleaded for metal. 


For Aesop, this story simply proved 
that sometimes it’s pretty hard to see 
beyond your own nose. 


And lots of investors are that way too. 
They get to thinking the stocks they 
own are just perfect for ~~. 
their purposes. They get ROX 

so attached to them, so@ eS 
foolishly proud of them ‘ 
sometimes, that they'll : 
even try to find excuses for them when 
earnings slip or their prices fail to 
keep up with the rest of the invest- 
ment parade. 






Maybe the stocks you own are the 
best ones you could possibly have for 
your purposes—in your circumstances. 
But maybe— just maybe—they’re not. 


At least, it might be worthwhile get- 
ting an objective opinion about that, 
mightn’t it? 

Well that kind of evaluation is yours 
for the asking. 


If you’d like to know what our Re- 
search Department would do in your 
situation, learn exactly how we feel 
about the stocks you own, we'll be 
happy to tell you without charge or 
obligation of any kind. Simply address 
your letter to— 


Water A. SCHOLL, Department SE-78 


MERRILL LYNCH, 


PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 108 Cities 
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Use 

this key 
to unlock 

larger 


profits 





Success in management today means improved 
methods of communication. Royal McBee machines, 
methods and systems should be high on the list of 
implements which activate your facts and figures. 


How? Perhaps with the excellence of every “Royal” 
typed letter leaving your office. Or possibly with 

the custom-designed and timely McBee operating 
report which reaches your desk in time to capitalize 
on opportunity, or rectify a fault. 


Either or both—American businessmen are finding 
that Royal McBee machines and 
methods are unlocking larger profits 
... helping to curtail costs. 











SUMMARY OF RESULTS. 


J 





Three Months Ended October 31st 1955 1954 





Income from Sales of Products, 
ree $22,782,404 $17,362,971 








Net Profit after Depreciation but 
before Federal Taxes on Income $ 3,132,697* $ 654,820 


Provision for Federal Taxes on In- 
ORD é saws cndduans icccdcs See 335,653! 


Net Profit after Depreciation and 
Provision for Federal Taxes on 
MN: o ckéinatheavgndien . $ 1,567,337 $ 319,167 


Earned per Share—Common Stock. $1.10 $ .17 


* Note: Includes non-recurring income of $378,644, 
resulting from an award in litigation. 











(Subject to year-end adjustments and audit) 
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nstitutional Buyers 


In Growing 


Market Role 


Purchases by pension funds, non-profit organizations, 


insurance and investment companies and personal trusts 


have played important part in boosting stock prices 


| perverse sale to the public of 
over $500 million of Ford stock 
now held by Ford Foundation will 
add another entrant to the important 
and growing field of institutional in- 
vestors. There is, of course, no as- 
surance that the Foundation will 
place the entire proceeds from the 
sale in publicly-held securities at any 
time—certainly not over a_ short 
period-—but a large share of the sum 
will eventually flow into the equity 
markets, either directly or indirectly. 


A Continuing Influence 


This will merely add another fillip 
to a trend which has been in evidence, 
at an accelerating pace, for some 
years. A number of influences have 
contributed to the steady growth of 
institutional investment, and it ap- 
pears unlikely that any of these will 
diminish in effect over coming years. 
Projections of the future outlook for 
stock prices must thus take into con- 
sideration the various characteristics 
of institutional buying which distin- 
guish it from purchases by individuals 

Among the earliest factors tending 
to increase the volume of common 
stock buying by institutions were the 
decline in bond yields after 1932 and 
the coincident rise in commodity 
prices and living costs. These influ- 
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ences increased the relative attraction 
of stocks over bonds, while the de- 
velopment of formula plans at about 
the same time reduced the risks in- 
herent in stock investment. Even- 
tually, legal restrictions on common 
stock purchases by life insurance 
companies and savings banks were 
relaxed, and trustees were granted 
more latitude in their investment 
policies by wider adoption of the 
“prudent-man” rule. Increasing 
popularity of mutual funds and the 
mushroom growth of pension funds 
after 1949 have also contributed to 
the rising institutional demand for 
stocks. 

Data now available regarding 
either the extent of institutional hold- 
ings or the volume of their current 
purchases are tentative and probably 
subject to considerable error. How- 
ever, more reliable statistics should 
become available within a relatively 
short time. The Fulbright (Senate 
3anking and Currency) Committee 
has requested data from leading life 
insurance companies, pension funds, 
mutual funds, savings banks and 
other institutions as to their pur- 
chases and sales from January 1953 
through September 1955. This in- 
formation is being compiled in great 
detail and should constitute a very 


valuable addition to basic investment 
information. 

In the meantime, greatest reliance 
is placed on estimates made by the 
SEC and the New York Stock Ex- 
change of stock holdings by various 
classes of institutions as of the close 
of 1954; the SEC has also prepared 
estimates of net stock purchases by 
each class for the individual years 
1951 through 1954. The Stock Ex- 
change study, which does not distin- 
guish between common and _ pre- 
ferred shares, also gives comparisons 
for selected years going back to 1900 
in most cases, and to 1949 in all. 

For common shares alone, the 
SEC estimates that 1954 year-end 
holdings were as follows: life insur- 
ance companies $1.1 billion, other in- 
surance carriers $5.2 billion, banks 
$800 million, mutual funds $5.2 bil- 
lion, closed-end investment companies 
$3.5 billion, trusteed pension plans $3 


billion, religious, educational and 
charitable funds $6.3 billion and 
bank-administered personal trusts 


$32.7 billion, for an institutional total 
of $57.8 billion. In addition, foreign 
holdings were placed at $4.7 billion 
and those of U. S. individuals at 
$189.5 billion, a grand total of $252 
billion, all at late 1954 market 
values. 

Total holdings of common and pre- 
ferred stocks are only slightly larger 
in most cases (the grand total includ- 
ing preferred shares is $268 billion), 
though the addition of $1.9 billion of 
preferred held by life insurance com- 
panies raises their total holdings to 
$3 billion. New York Stock Ex- 
change estimates are very close to 
those of the SEC except for closed- 
end investment companies: NYSE 
$1.45 billion, SEC $3.6 billion, in- 
cluding preferred stock in both cases. 
Apparently the SEC included a. num- 
ber of holding companies in this 
group which the Stock Exchange dis- 
regarded. 


Largest Buyers 


According to the SEC, net pur- 
chases of common stock by institu- 
tions from 1951 through 1954 were 
consecutively $900 million, $1.4 bil- 
lion, $1.22 billion and $1.52 billion, 
while buying by U. S. individuals 
during these years fell from $1.36 
billion to $1.12 billion, $720 million 

Please turn to page 26 








Indiana Standard 


Is Sound Oil Issue 


Company has shown more rapid growth than other 


leading members of the petroleum group. Shares 


qualify for inclusion in diversified portfolios 


he dominant refiner and mar- 

keter of petroleum products in 
the Middle West, Standard Oil Com- 
pany (Indiana) has had a rate of 
growth that compares very favorably 
with other leading members of the oil 
group. Measured by total assets at 
* the 1954 year-end, Indiana Standard 
is 50 times as big as in 1912, while 
Standard Oil Company (New Jersey) 
and Socony Mobil Oil have expanded 
about 18 times and Standard Oil 
(California) has grown 25-fold. 


Among Top Five 


The period since 1912 is well-suited 
for purposes of comparison since the 
Standard Oil trust was dissolved at 
the end of 1911. At the time of its 
segregation, Indiana Standard was 
solely a refining and marketing com- 
pany but it commenced crude oper- 
ations in a small way some years 
later. Today, the company is one of 
the five largest domestic producers of 
crude with reserves estimated at more 
than two billion barrels. Natural gas 
reserves, estimated at more than 11 
trillion cubic feet, are among the 
largest in the industry. All told, the 
consolidated company produces about 
four per cent of the country’s oil, re- 
fines and markets about eight per 
cent, while its pipeline movements 
represent some 16 per cent of the 
national total. 

Indiana Standard has the exclusive 
right to use of the Standard Oil Com- 
pany name in 15 middle-western 
states and, since other Standard Oil 
concerns have the prior rights in 
other states, Indiana competes in 
these latter areas under other names. 
Thus, gasoline and other refined 
products are sold under the trade 
names Stanolind, Standard Crown, 
Pep 88, Pan Am, Utoco, Permalube 
and Amoco. Actually, the company 
markets at retail in all but three 
states, though in some states the com- 
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pany does not have complete cover- 
age as it does throughout the Middle 
West. 


Foreign Interests 


During the last ten years, Indiana 
Standard has directed about 44 per 
cent of its capital expenditures into 
the field of production. At the end of 
last year, net undeveloped acreage 
equaled 13.8 million acres compared 
with little more than eight million at 
the end of 1945. While the bulk of 
the company’s effort has been devoted 
to domestic production, it has gone 
into foreign production in the area 
which best fits into its mid-west pic- 
ture—namely Canada. The company 
now has large acreage in the Do- 
minion (the Stanolind Oil & Gas sub- 
sidiary is a large operator in the im- 
portant Pembina field) where current 
net production is about 8,000 barrels 
a day. 

In addition, Indiana Standard has 
recently taken out large concessions 
in Cuba and is negotiating for one in 
Jamaica. The company has about 





Standard Oil (Indiana) 


Gross 
Oper. Earned 

Income Per *Divi- 
Year (Millions) Share dends Price Range 
1945.. $620.1 $1.65 $0.75 223%—16% 
1946.. 650.6 222 0.88  247%—18% 
1947.. 910.7. 292 100 22%—18% 
1948..1,237.0 4.58 s1.06 26%—18% 
1949..1,158.1 3.36 sl.00 23 —18 
1950..1,303.0 4.05 sl.00 30%—21 
1951..1,539.1 4.86 s1.13 39%—29% 
1952..1,592.1 3.91 $1.25 46 —35% 
1953..1,709.5 4.06 $1.25 40%4—32%4 
1954..1,660.3 3.61 $1.25 48%—34%4 


Nine months ended September 30: 


1954. $1,2286 S262 . nie cc sumnss. 
1955..1,296.0 3.16 a$1.40 b5334—423%4 


* Dividends paid in each year since 1893. 
a—Paid or declared through December 21; also 
paid one share Standard Oil (N. J.) for each 150 
Indiana shares held. b—Through December 21. 
s—Also paid stock in Standard Oil (N. J.). 
Note—Figures are adjusted for 100 per cent stock 
dividend in December 1954. 





150,000 acres of tidelands leases off 
Louisiana and Texas but has not 
made a heavy play in the tidelands 
because, as Chairman Robert E. Wil- 
son points out: “We have felt that 
the possibilities in Canada and certain 
parts of the United States promise a 
better return than paying the recently 
prevailing high prices for tidelands 
acreage and incurring the heavy costs 
of wildcatting and drilling in the 
Gulf.” 

Although Indiana Standard has 
succeeded in materially increasing its 
crude producing capacity, the com- 
pany’s total crude production last 
year was equivalent to only slightly 
more than 41 per cent of refinery 
runs. (Furthermore, company re- 
serves are heavily concentrated in 
Texas and the number of days of 
allowable production in the Lone Star 
State have been reduced from 277 in 
1951 to 236 in 1953, 194 in 1954 and 
a comparable number this year.) 
Thus, the management’s expectation 
that there will not be any general 
increase in crude oil prices in the near 
future—echoed by other industry 
leaders—may be construed as favor- 
able since costs of purchased crude 
are an important earnings factor. 


Also in Chemicals 


While the company’s chemical busi- 
ness is still a relatively small propor- 
tion of over-all volume, dollar sales 
by the chemical marketing subsidi- 
aries (Indoil Chemical and Pan 
American Chemicals) is up about 50 
per cent over last year. At Texas 
City, Tex., the American Oil subsidi- 
ary has completed the first plant built 
for direct synthesis of methyl mercap- 
tan for use in methionine, a new 
poultry feed supplement. Adjacent to 
the Whiting, Ind., refinery, Calumet 
Nitrogen Products Company (jointly 
owned by the company and Sinclair 
Refining) is building a new ammonia 
plant. Although recent explosion 
damage at a company refinery located 
here was severe, it will have little 
impact on earnings due to insurance 
coverage of the loss. 

In the first nine months of this 
year, Indiana Standard’s earnings 
amounted to $3.16 per share on 32.5 
million shares as compared with $2.62 
on a smaller amount of stock in the 
same 1954 period. Since the payment 
of a 100 per cent stock dividend last 


FINANCIAL WORLD 


December, dividends have been paid 
at the rate of 35 cents quarterly while 
one share of Standard Oil (New 
Jersey) stock was also distributed for 
each 150 Indiana shares held. In view 
of indicated earnings of better than $4 
a share this year, some liberalization 
of the conservative cash payment 


should eventually be possible and ad- 
ditional distributions of Jersey stock 
are likely (1.4 million shares are still 
owned). Currently quoted around 50, 
the investment-grade shares of Stand- 
ard Oil (Indiana) are well-suited as 
a long-term commitment in the oil 
industry. THE END 


Rail Shares Undervalued? 


Many of even the best grade issues afford high yields 


and sell for less than ten times earnings. Valuations 


such as this discount most of the carriers’ adversities 


or many years both before and 
after the turn of the century, the 
stock market consistently valued rail- 
road shares at a much higher multiple 
of earnings, and at a lower yield basis, 
than investors were willing to con- 
sider for the average industrial equity. 
This situation has long since been 
decisively reversed. Industrials grew 
in popularity during the ’twenties, 
and the following decade was marked 
by widespread bankruptcies in the 
railroad field. 

Ever since then, the share of avail- 
able traffic garnered by the rails has 
been shrinking as a result of inroads 
by trucks, buses, airlines and pipe- 
lines. Class I roads have been able to 
better their 1929 earnings only twice 
since then (in 1942 and 1953), and 
only by the barest of margins in each 
of those years, while industrial profits 
have been setting new peaks by large 
margins. Even to hold their own in 
this fashion, railroads have been 
forced to increase their rates repeat- 
edly—thus driving away traffic—in 
order to cover rising wage and ma- 
terial costs. 


Appraisal Questioned 


This year’s high for rail shares ex- 
actly equals that recorded a genera- 
tion ago, while in the meantime indus- 
trials have more than quadrupled in 
price. Such a marked divergence 
measures the relative lack of esteem 
in which carrier equities are held by 
investors, but could it be that they 
have gone too far in expressing their 
lack of confidence in the group’s 
future ? 
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Ps outhern Pacific Lines 


After all, railroads are here to stay. 
Our economy could not possibly func- 
tion without them and the ICC fully 
recognizes the necessity of permitting 
them to earn large enough profits to 
maintain efficient operations. If re- 
cent proposals for the removal of 
some of their competitive disadvan- 
tages are enacted into law, they may 
very well recover a significant part 
of their traffic losses, materially im- 
proving their prospective future earn- 
ing power. 

Even if we assume that they will 
never show a really sharp gain in 
average profits, and despite the up- 
trend shown by their shares during 
recent years, some individual equities 
appear to offer good value at present 
levels. Yields of five or even six per 
cent, and price-earnings multiples of 
ten or less, are currently shown by 


a number of issues, including some of 
the highest quality to be found within 
this field. This situation appears in- 
consistent with the reasonably as- 
sured long term future outlook for 
the group, together with the gain in 
their working capital within recent 
years, the substantial reduction in 
their debt and the even greater re- 
duction in fixed charges. 

Naturally, there are wide differ- 
ences in the ability of different roads 
to overcome the mounting difficulties 
of recent years. Some, notably the 
large eastern carriers burdened with 
heavy terminal expenses and a large 
volume of unprofitable passenger 
business, have lost ground. A fa- 
vored few, including Santa Fe and 
Union Pacific, have been relatively 
little affected ; these two and North- 
ern Pacific have also benefited from 
large and growing non-rail earnings, 
notably from oil, but all three stocks 
reflect these advantages rather fully 
in their current market prices and of- 
fer somewhat less attractive oppor- 
tunities than are available elsewhere. 


Outlook Is Good 


The Pocahontas group has main- 
tained its earning power better than 
average due to the favorable operat- 
ing conditions inherent in the nature 
of their traffic, which consists to a 
large extent of bituminous coal. They 
have, however, suffered from occa- 
sional reductions in coal use in this 
country and from even sharper 
swings in export shipments to 
Europe. The latter were heavy in 
1951 and 1952, dropping off sharply 
in the next two years, but there has 
been a very pronounced revival in 
1955 and European demand promises 
to remain heavy for some time. Both 
Chesapeake & Ohio and Norfolk & 
Western afford yields of well over 
six per cent. These roads show low 
ratios of wage costs to revenues. 

Among other better grade issues, 
the most attractive relative values are 
offered by Great Northern and Sea- 
board Air Line. Current returns ap- 
proach six per cent in the former case, 
and exceed it in the latter. Great 
Northern has shown better than av- 
erage growth in revenues for over a 
decade, due largely to greater de- 
velopment of its service area. Earn- 
ings this year should set a new peak. 
Seaboard Air Line has been a major 
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beneficiary of the rapid industrializa- 
tion of the Southeastern states. The 
road has greatly increased its oper- 
ating efficiency and is less vulnerable 
than average to rising wage trends 
for railroad labor. 

In a slightly more speculative cate- 
gory, Southern Pacific and Denver & 
Rio Grande Western offer promise. 
The latter, like Seaboard Air Line, 
has shown a substantial gain in effi- 
ciency of operations and has a low 
wage ratio. Growth in revenues has 
been well above average in recent 


years. Although the stock has ad- 
vanced sharply over the past year or 
two, it still affords a yield of better 
than six per cent. Southern Pacific 
has reflected the superior growth 
trends shown by its region, and has 
yet to obtain the full benefits from a 
large scale equipment expansion and 
replacement program. The stock of- 
fers a return of well over five per 
cent. 

Louisville & Nashville and Illinois 
Central have been handicapped in the 
past by heavier than average de- 


pendence on coal traffic without the 
offsetting advantages which have ac- 
crued to the Pocahontas roads. But 
both have lessened the relative im- 
portance to their revenues of this one 
commodity, partly because of the 
growing industrialization of the mid- 
South, an influence which should con- 
tinue to bolster their earnings for 
some years to come. L. & N. in par- 
ticular has improved its operating 
efficiency during the postwar period. 
These equities yield 5%4 per cent or 
better. THE END 
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American Tobacco 


| ees billion-dollar sales year 
is in prospect for American 
Tobacco Company, the largest factor 
in the tobacco industry. Dollar vol- 
ume in the first nine months of this 
year totaled $822.6 million, approx- 
imately 2.6 per cent above the similar 
year-earlier period and from all in- 
dications the slight dip in sales ex- 
perienced in 1954 will be reversed 
in 1955. 

Reflecting increased unit sales as 
well as a price increase on king-size 
cigarettes last April, earnings for the 
full year should fall between $7.50 
and $7.75 per share, the highest fig- 
ure since 1949. This would compare 
with net income of $6.12 per share 
in 1954 after giving effect to a write- 
off of intangibles resulting from the 
merger of American Cigarette & 
Cigar Company, or $6.46 a share be- 
fore this charge to earnings. 

While figures on the performance 
6 


Industry leader is expected to show a good gain in 


1955 earnings and may register further improvement 


next year. Prospects for higher dividends are good 


of individual brands during 1955 are 
incomplete, indications are that Pall 
Mall, the leader in the king-size field, 
chalked up another worth-while gain 
in volume despite keen competition. 
American’s largest selling brand, 
Lucky Strike, should not differ great- 
ly volume-wise from its 1954 show- 
ing. And while Herbert Tareyton 
king-size cork tips may show a de- 
cline in sales, the filter tip version of 
this brand is showing moderate 
growth so that the two types com- 
bined probably maintained _ their 
proportion of the cigarette market. 
In this connection, it is interesting 
to note that American Tobacco has 
been successful in consistently main- 
taining about a one-third share of the 
total cigarette market with the three 
above-mentioned brands ranking 
among the top ten sellers. 


Cigar Leader, Too 


Although cigars account for less 
than four per cent of the company’s 
gross volume, American’s La Corona, 
Antonio y Cleopatra, Bock, and Roi- 
Tan are established favorites. Roi- 
Tan, in fact, is the largest selling 
cigar in the important ten-cent field. 
Smoking tobaccos (Half & Half, Bull 
Durham, Blue Boar, etc.) are com- 
paratively small in the over-all sales 
picture. 


Advertising costs are not a major 
item in the company’s cost picture, 
representing only about one-third of 
a cent per pack. (Leaf tobacco, in 
contrast, comprises about  three- 
fourths of the cost of a cigarette ex- 
clusive of revenue stamps.) Never- 
theless, the effectiveness of Amer- 
ican’s advertising is indicated by the 
fact that it spends considerably less 
than the industry average to adver- 
tise each package of cigarettes while 
at the same time maintaining its 
strong competitive position. 





American Tobacco 
Earned 


Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1937. . $242.6 $5.04 $5.00 99 —57 
1938.. 253.1 4.89 5.00 &88%4—58 
1939.. 2624 512 500 87%4—73 
1940.. 285.8 5.55 5.00 89%—66% 
1941.. 336.9 458 4.50 73%4—43% 
1942.. 442.22 4.25 3.25 4934—33% 
1943.. 5294 432 3.25 633%4,—-42% 
1944.. 533.4 373 3.25 75 —56% 
1945.. 557.6 3.69 3.25 90 —65 
1946.. 764.2 5.96 3.25 9914—73 ~ . 
1947.. 819.6 5.70 3.50 82%4—62 
1948.. 873.5 7.58 3.75 68%—54% 
1949.. 8590 790 400 763%,—60% 
1950.. 871.6 7.17 400 76%—62% 
1951.. 942.6 5.57 4.00 687%—59 
1952..1,065.7 4.79 4.00  667%—54% 
1953..1,088.4 590 400 ‘7754—59% 
1954..1,068.6 6.12 440  667%—55 
1955 E1,200.0 E7.50 a4.40 a82%4%—62% 


*Has paid dividends in each year since 1905. 
a—Through December 21. E—Estimated. 
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American’s profit margins before 
taxes have tended to be narrower 
than for its major competitors, par- 
ticularly during the postwar years 
when its two king-size brands were 
growing rapidly. However, the price 
advance made earlier this year has 
brought the company’s profit margins 
in line with those of the rest of the 


industry, with a resultant benefit to 


earnings. 


Sponsors Private Research 


The full effect of the price increase 
was not reflected in American’s earn- 
ings until the third quarter. Thus, 
assuming that cigarette consumption 
holds up, favorable earnings com- 
parisons should continue into the first 
and second quarters of next year. 
And, improvement in 1955 earnings 
might well be followed by a. fur- 
ther gain in 1956. While adverse pub- 
licity on the subject of smoking’s 
effect on health may prove a deter- 
rent to cigarette smoking, it is sig- 
nificant that tax-paid removals from 
factories (which are usually taken as 
an index of consumption) are expect- 
ed to rise about three per cent this 
year—indicating that the impact of 
such publicity may be diminishing. 
Meanwhile, American, along with 
other leading tobacco companies, is 
sponsoring independent scientific re- 
search into the nature of tobacco, to- 
bacco smoke, and the effects of smok- 
ing on health. 

American Tobacco is currently 
paying 85 cents quarterly, supple- 
mented by a $1.00 extra which has 
been declared in recent years in 
January at the same-time the first 
quarter payment has been authorized. 
With earnings on the upgrade, it 
would not be surprising if favorable 
action were taken next January on 


Six Per Cent Yields 
From 12 Good Stocks 


Generous returns are becoming increasingly hard to find as 


share prices continue to climb. But these high-yielding 


issues would make suitable additions to average portfolios 


F” the investor seeking income, the 
yield from the stocks which he 
possesses is of primary concern. It 
becomes his task, when share prices 
are generally high, to seek out rela- 
tively sound issues affording better- 
than-average returns. 

Over the longer term, leading in- 
dustrials return slightly better than 
five per cent to the investor. In to- 
day’s market, the Standard & Poor’s 
yield index of 50 industrials stands 
only slightly higher than four per 
cent. 


Consistent Dividends .. . 


The issues listed in the accompany- 
ing table include several long-term 
dividend payers which have held 
their records intact through world 
wars and depressions. Cream of 
Wheat and Electric Storage Battery, 
for example, have been paying some 
amount in each year since the turn 
of the century, and G. W. Helme 
since 1912. Simmons omitted divi- 
dends in 1931-35 but otherwise its 
payment record goes back to 1916. 
Quaker State Oil has paid in every 
year since it was organized (1931), 


and McCrory since 1937. The divi- 
dend records of Best Foods, Chesa- 
peake & Ohio, Family Finance and 
Philip Morris go back to the 1920s, 
and payments have been liberal in 
relation to earnings. 


. . . And Earnings 


Also important are the earnings 
records of several companies on the 
list. The Chesapeake & Ohio Rail- 
way reported handsome earnings 
straight through the depression years, 
and Cream of Wheat, Family Finance 
and George W. Helme also main- 
tained unbroken profit records. Most 
of the other companies have been able 
to report some net profit in each year 
since the early 1930s. Quaker State 
Oil, Motor Wheel, Philip Morris, 
Best Foods and Simmons Company 
have been consistent earners for the 
last 21 years or more. 

As this list shows, generous re- 
turns are still available from com- 
panies with good earnings and divi- 
dend records. These high-yielding 
issues would make suitable additions 
to most portfolios held by investors 
interested primarily in income. 


12 Stocks Offering Generous Yields 





Earned Per Share—— 





cp Ann — -—9 Months— ee — ow tes 
a ‘ Be Company 1953 1954 1954 1955 ince 1 rice 1e 

ee ae ere 18 a Deut Foods ..... a$2.80 a$3.29 - a$3.28 1927 $3.00 $3.00 47 6.4% 
ning saienitie c predict wiat Chesapeake & O. 6.05 5.01 b$4.15 b6.69 1922 3.00 ¢350 53 6.6 
might be authorized, but it is worth (Gyeam of Wheat. 189 208 1.00 0.95 1900 185 185 30 62 
noting that $5.00 yearly was paid pec, Storage Bat. 1.87 8:58 DO88 1.60 1900 200 200 32 6.2 
during 1933-1940 and the trend has family Finance. 1.90 a2.01 -.. 0229 1929 1.40 cl.50 24 62 
been gradually toward the prewar Helme(G.W.).. 1.61 1.72 1.29 1.32 1912 1.60 1.60 24 6.7 

dividend level. Interstate Dept. 

Currently selling at 80, American BN reiki sce: £3.26 £3.51 0.78 1.24 1940 250 2.50 36 69 
Tobacco yields 5.5 per cent from the McCrory Stores. 1.50 1.25 ¢0.30 ¢0.32 1937. 1.05 1.00 15 6.7 
indicated $4.40 dividend rate current- Motor Wheel ced: 2.04 151 251 1935 2.00 pe — - 
bp inetteet Cinehading Sh antes.) Tike en ee Le aes 1661 200 Zee sl CGA 
. 4 ° ’ e 1 3 . ‘a 3 a. ® ¥ 
is an attractive return in todays ci nons Co... 497 418 e145 2235 1936 250 300 47 64 


market for a 50-year dividend payer 





with favorable earnings and dividend a—Years ended June 30. b—Eleven months. c—Indicates current quarterly rate. e—Ineludes $9.49 
profit on sale of capital assets. f—1954 and 1955 fiscal years. g—Six months. h—Nine months ended 
prospects. December 31; changed fiscal year. D—Deficit. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Allegheny Ludlum Steel C+ 

Company has growth characteris- 
tics, but at 65 the stock largely dis- 
counts tts medium-term potential. 
(Paid $2 in 1954; $2.35 in 1955.) 
Sharply expanded sales this year re- 
sulted in wider profit margins and net 
per share may reach $8 as against 
$2.30 in 1954, a generally poor steel 
year. All the remaining 50,000 shares 
of $4.37% preferred stock have been 
called as of January 16 at $102 plus 
accrued dividends. Holders should 
sell or convert into 2.08 common 
shares before next January 12 to 
avoid loss of a $32 premium over call 
price. 


Anchor Hocking Glass B+ 

Shares are of wmvestment quality. 
At 37, the yield 1s 4.9% on $1.80 divi- 
dend. [Earnings for the first nine 
months of 1955 increased 14 per cent 
to $3.03 per common share compared 
with $2.65 for the comparable 1954 
period. Sales for the full year are 
estimated at a new peak of $110 mil- 
lion. Record earnings of $4.00 per 
common share appear possible, re- 
flecting wider profit margins as well 
as greater sales. Statistically, Anchor 
Hocking has had about the best 
record in the glass container industry. 
Although the company probably has 
lost some of its market to the metal 
and container companies, increased 
demand for glass containers for food 
(particularly soluble coffee and baby 
foods) should result in continued 
growth over the longer term. 


Armour Cc 

Shares (17) of this second largest 
meat packer are speculative but ap- 
pear to be wnproving in status. (No 
dividends.) Earnings for the fiscal 
year ended October 29 amounted to 
about $2.49 per share compared with 
a deficit of 35 cents for fiscal 1954, 
the gain reflecting plentiful meat sup- 
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plies, operating economies due to ex- 
tensive plant modernization, elimina- 
tion of preferred dividend require- 
ments and greater emphasis on more 
profitable non-food lines (including 
chemicals). Accrued interest on the 
5 per cent cumulative income deben- 
tures will be paid next May 1, while 
the 1956 interest will be paid May 1 
and November 1. No resumption of 
common dividends in the near future 
is indicated. 


Brown Shoe Bap 

Shares are of investment quality 
with defensive characteristics as well 
as growth potential. Recent price 
102. (Paid $3.80 in 1954; $4.00 in 
1955.) Sales and earnings for the 
fiscal year ended last October 31 were 
the highest in company’s history. 
Sales increased 15 per cent over the 
previous year, reflecting record vol- 
ume of 25 million pairs, while earn- 
ings amounted to $8.84 per share on 
739,915 outstanding shares compared 
with $6.98 on 693,461 shares a year 
earlier. During the year, the Regal 
Shoe division added 19 new retail 
stores and the Wohl Shoe division 
was substantially expanded. No fur- 
ther action on a proposed merger 
with G. R. Kinney Company will 
be taken until a Court decision is 
rendered on the Justice Department’s 
anti-merger suit. 


Douglas Aircraft Sete 
At 91, stock 1s a longer term 
growth situation, but wide intermedi- 
ate market fluctuations are probable. 
(Paid $4.33 in 1954; $4 in 1955.) 
Company has rather rapidly increased 
the commercial portion of its business 
until it now constitutes about 25 per 
cent of the order backlog. But mili- 
tary demand will likely continue the 
major profits determinant for some 
years ahead. Present bookings in 
both categories, however, indicate 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


sustained volume through 1958 at 
least. Somewhat heavier expenses 
incident to tooling up for the new 
commercial jet transport will be in- 
curred for the current fiscal year to 
end next November 30, but an upturn 
in scheduled deliveries should assure 
net per share in the neighborhood of 
the $8.75 estimated for the 1954-55 


‘ period. A new $2 million facility at 


Culver City, Calif., went into produc- 
tion earlier this month. 


General Tire & Rubber B 

Shares constitute a bussnessman’s 
growth issue, but at 63 the yield ts 
only 3.2% on $2.00 dividend. In 
keeping with its broad diversification 
program, General Tire is negotiating 
to acquire A. M. Byers Company, a 
leading wrought iron pipe producer 
already in the midst of a battle with 
insurgent stockholders for control. 
Any purchase plan would have to be 
submitted to Byers stockholders for 
approval. The opposition group 
claiming control of a majority of 
Byers’ voting stock has indicated that 
the merger will be opposed unless it 
provides for a benefit to shareholders 
of at least $57 a share, equal to Byers’ 
book value. 


Household Finance B+ 

Shares (27) of this largest small 
loan company are of investment qual- 
ity with growth prospects, yielding 
44% on $1.20 dividend. Gross 
operating income for the first nine 
months of 1955 increased 8 per cent 
over the 1954 period to a new peak. 
Expenses of opening new offices and 
increased interest costs, however, 
narrowed profit margins. After 
higher taxes and a greater amount of 
stock outstanding, earnings declined 
slightly to $1.75 per common share 
compared with $1.77 a year ago. 
During this period, 70 new branch 
offices were opened compared with 42 
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units in all of 1954. In order to 
finance this expansion, 341,380 com- 
mon shares were sold in September 
with the company netting about $7.9 
million. In August, $48 million de- 
bentures were sold privately to retire 
bank loans. Before the additional 
stock was issued, employes, execu- 
tives and families owned 61 per cent 
of the total common shares outstand- 


ing. 


Kroger B+- 

Shares are of good quality; at 42, 
yield is 4.79% on $2.00 dividend. 
Kroger entered several new terri- 
tories through acquisition of two food 
chains in mid-1955, one in Houston 
and the Texas gulf coast area with 26 
supermarkets, and another: with 28 
markets in Texas, Louisiana and new 
areas of Arkansas. A third company 
acquired at this time operated 25 
supermarkets in Wisconsin and 
Michigan, states previously served. 
Kroger currently is the third largest 
grocery chain in the country on the 
basis of sales. Despite record sales, 
1955 earnings are expected to decline 
to about $3.50 per share from $4.04 
in 1954, reflecting expenses involved 
in opening new units and moderniza- 


tion costs. Good recovery appears 
likely in 1956. 


Pan American World Airways B 

Now at 17, stock is a businessman’ s 
growth commitment. (Paid 80c in 
1954 and 1955.) Company has set 
an all-time record for air-freight ton- 
nage carried between the U.S. and 
Europe with an estimated 7 million 
pounds, 46 per cent above the 1954 
total of 4.6 million pounds. A general 
cargo rate reduction instituted in 
August was a strong contributing 
factor to this showing. Besides the 
freight carried in its 98 weekly pas- 
enger-cargo flights, company now has 
a schedule of six all-cargo planes a 
week between New York and six 
European centers. While recent re- 
duction in mail rates will moderate 
1955 revenue gains, the outlook 
profitwise appears favorable for the 
intermediate term. 


Ronson Corporation C+ 

Shares are speculative but long- 
range prospects have been improved 
by extensive management and opera- 
tional changes. At 14, the yield is 
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5.7% on 80c indicated dividend. 
Earnings for the first nine months of 
1955 amounted to $1.06 per share 
compared with a deficit of 48 cents 
per share in the 1954 period. Full 
year sales are estimated at about $30 
million, including over $8 million by 
the English subsidiary, and earnings 
are expected to approximate $1.50 
per share versus a $1.37 deficit in 
1954. A large profits potential is in- 
dicated for the. company’s electric 
shaver business, but prospects for its 
domestic lighter business are not out- 
standing. 


Swift & Company B+ 

Shares (49) represent one of the 
better situated issues in the meat 
packing industry and yield 5.1% on 
$2.50 dividend. Despite record ton- 
nage, dollar sales for the fiscal year 
ended October 31 were off nominally, 
reflecting lower average meat selling 
prices. Operating economies; how- 
ever, widened profit margins and 
earnings advanced 20 per cent to 
$3.87 per share compared with $3.22 
in 1955. During the past ten years, 
net fixed investment in buildings and 
equipment increased more than $129 
million. 


Texas Eastern Transmission ™ 
At 28, stock is a businessman's risk 
with a strong growth potential. (Paid 
$1.20 im 1954; $1.40 in 1955.) Com- 
pany operates a 5,158-mile pipe line 
network and holds a 28 per cent in- 
terest in Algonquin Gas Transmission 
to which it is the sole supplier. Late 
in 1956 the conversion of the “Little 
Inch” pipeline from natural gas to 
refined oil products will be completed 
plus an accompanying expansion of 
the 30-inch gas line. Management re- 
cently filed an application with the 
FPC to construct a new 30-inch pipe- 
line from Beaumont, Texas, to the 
Mexican border to enable Texas 
Eastern to receive as much as 250 
million cf of natural gas daily from 
“over-the-border.” 





* Over-the-counter issues not rated. 


United Gas Improvement B 

At 35, stock yields an attractive 
5.7% and may be included in diversi- 
fied portfolios for income. (Paid 
$1.80 in 1954; $2 in 1955.) Earnings 
for 1955 are expected to equal last 
year’s net of $2.10 per share. Gross 


ran somewhat higher but costs of 
converting the system to natural gas, 
a rise in fixed charges and special 
deductions in lieu of taxes reduced 
final profits. During 1955, company 
added 5,000 new space-heating cus- 
tomers and the industrial load is also 
growing. Revenues and earnings both 
should increase during 1956, provided 
there are no new Pennsylvania excise 
taxes. 


Western Pacific C+ 
Shares are speculative although 
status is improving. At 67, the yield 
is 4.5% on $3.00 dividend, and 1s 
selling at 9.6 times estimated 1955 
earnings. This road was reorganized 
at the 1954 year-end and considerable 
progress has been made since in im- 
proving its financial position, traffic 
volume and physical condition of prop- 
erties. Gross revenues for 1955 are 
officially estimated at over $53 mil- 
lion, the best for any year since the 
Korean conflict, while net income per 
share will approximate $9 before 
sinking funds and $7 after funds. 
Near-term prospects are favorable 
and longer-term prospects are en- 
hanced by the growth of the service 
territory (the Ford plant alone lo- 
cated at Milpitas, Cal., will add $5 
million annually to revenues), in- 
creasing operating economies, and a 
substantial tax loss carry-over ex- 
pected through the reorganization of 
the Sacramento Northern Railroad 
(effective January 1, 1956). 


Westinghouse Electric A 

Now at 60, this good quality equity 
is worth holding for its recovery 
prospects. (Paid $2.50 in 1954; $2 in 
1955.) While company has been re- 
cently hampered by higher costs, 
severe competition and major strikes, 
management has begun to reorganize 
its selling and distribution net-work. 
Known contracts in atomic energy 
include $37.5 million for the nuclear 
part of the nation’s first full sized 
atomic power plant at Shippingport, 
Pa., a $5 million order for a similar 
plant from private Belgian interests, 
a $12.5 million order from the Navy 
for two submarine reactors and one 
for $25 million for a large ship re- 
actor. In addition, it will build an 
atomic power station for Pennsyl- 
vania Power & Light, estimated to 
cost around $35 million. 
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Mutual Funds Have 
Varying Records 


One reason is that not all have the same investment 


objectives. Here's a long range view of how leading 


open-end firms have performed in 1949-1955 bull move 


he continuing spiral of stock 

prices this year has induced more 
people than ever before to place their 
money in mutual funds. One appar- 
ent reason for this mounting popu- 
larity is the belief that through the 
funds these investors can buy into a 
rising market, even though the princi- 
pal purpose of open-end investment 
companies is conservation of capital 
rather than quick profits. 


Two Million Plus 


How wide this conviction has 
grown is revealed by figures recently 
reported by the National Association 
of Investment Companies on its 125 
open-end members. For the first 
eleven months of 1955, sales of the 
member funds soared past the $1.1 
billion mark, easily breaking the pre- 
vious record of $862.8 million set in 
all of 1954. Net assets of the 125 
open-end companies climbed to $7.8 
billion on November 31, a gain of 
more than $2 billion over the year- 
earlier figure. During this eleven- 
month period, 105,452 new accumu- 
lation plans for the regular purchase 
of funds were opened ; and the total of 
mutual fund accounts is now probably 
more than two million. 

Despite these record achievements, 
the industry is not without its prob- 
lems. For one thing, there is the 
persistent complaint over the funds’ 
high selling charges, which in some 
cases top eight per cent and average 
7.6 per cent for the companies in the 
table below. A second criticism is 
that the open-ends have yet to outper- 
form the Dow-Jones stock average in 
any spectacular fashion. Because of 
their diversification, most mutual 
funds can hardly do so. The only ones 
which can show a substantial gain 
over the D-J index are the small 
open-ends specializing in one industry 
such as aviation or electronics, and 
then it is only for a brief period until 
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another specialty comes into the lime- 
light. 

While fund sales continue to 
mount, so do redemptions. Reflecting 
investor’s concern over present high 
market levels and next year’s political 
uncertainties, mutual fund redemp- 
tions rose to $423.3 million in the first 
eleven months of this year. Fund 
men, however, are not worried about 
the size of this figure, and point out 
that redemptions in this period repre- 
sented only 5.5 per cent of industry 
assets, as against a 6.2 per cent ratio 
for the comparable 1954 period. 

Development of a monthly invest- 
ment plan by the New York Stock 
Exchange has stirred up some un- 
easiness among fund managements. 
Initiated in January 1954, the plan 
offers direct competition to the funds 


by permitting investors to buy stocks 
or fractions of shares with payments 
as low as $40 every three months, and 
charges a maximum commission oi 
5.67 per cent on any transaction. 
Opinion on the plan’s success is 
rather sharply divided, but nonethe- 
less it has gained almost 48,000 
members in the first 18 months of 
operation. 

An investor contemplating pur- 
chase of a mutual fund has many fac- 
tors to consider. There are wide dif- 
ferences in their purposes, manage- 
ments, selling charges and portfolio 
policies. A common stock fund, for 
example, bears little resemblance to 
an all bond fund. Because of their 
diverse aims and methods, perform- 
ances of individual funds vary con- 
siderably. 

Some of the larger balanced funds 
(portfolios of common stock and 
senior securities) and funds which in- 
vest exclusively in common issues are 
listed in the accompanying table, Per- 
formance records are based on the 
percentage change in net asset value, 
plus dividend and capital gains dis- 
tributions, from the end of 1949 
through December 16 of this year. 

The big differences in operating 
results stem from the varying pur- 


Statistical Highlights of the Leading Open-End Funds 


+Per- 


*Net formance -———1955 Dividends——— Asset 


ssets Record 


A 
BALANCED FUNDS (Millions) 1949-55 Income 


American Business Shares a$33.0 65% 


Axe-Houghton “A”..... b45.8 125 
Boston Fund ........... c134.6 100 
Commonwealth Inv. Co.. 101.2 112 
Investors Mutual ....... 846.6 106 
Nation-Wide Securities.. 25.6 88 
Putnam (Geo.) Fund.... 117.8 118 
Scudder, Stevens & Clark ¢54.9 85 
Wellington Fund ....... 468.2 99 
STOCK FUNDS 
Affiliated Fund ......... c$335.6 117% 
OE hickiscetdeccase 25.4 N.A, 
Broad Street Investing.. 78.3 166 
Bullock Fund .......... 26.5 165 
Delaware Fund ......... 34.2 109 
Dividend Shares ...... c188.5 135 
Eaton & Howard Stock. 52.3 174 
Fidelity Fund .......... 202.4 187 
Fundamental Investors.. 306.8 174 
Incorporated Investors.. 221.8 202 
Invest. Co. of America. . 69.0 166 
Loomis-Sayles Mutual.. c46.3 87 
Mass. Investors Trust... 918.6 201 
National Investors ..... 52.9 165 
Selected American Shares 47.3 149 
State Street Inv. ....... 160.5 145 





*Sept. 30, 1955. 


c—October 31. e—November 29. 





Net 


Recent 
Invest. Capital Value Bid Loading 
Gains Total 9-30-55 Price Charge 

$0.15 $0.22% $0.37% $4.26 4.09 6.25% 
0.15% 0.30 045% 616 6.08 8.00 
0.47 0.33 O80 16.25 16.61 7.50 
0.29 031 0.60 9.13 9.13 8.00 
0.65% 0.32 0.97%4 18.15 20.31 7.50 
0.67 0.68 1.35 18.90 19.56 7.50 
0.50 045 095 12.79 12.73 7.50 
1.05 1.50 2.55 36.50 36.03 None 
0.87 0.88 1.75 26.56 26.47 8.00 

$0.23 $0.31 $0.54 $606 5.99 7.50% 
0.41 0.89 1.30 13.03 13.53 8.00 
0.82 0.74 1.56 21.77 21.65 7.50 
0.35 0.45 0.80 12.12 12.23 8.67 
0.36 0.64 1.00 11.11 10.94 8.50 
0.08% 0.08% 0.17 2.69 2.70 8.67 
0.48 0.70 1.18 19.35 19.54 6.00 
0.53 0.31 0.84 14.19 14.99 7.50 
0.49 ace 0.49 15.25 16.14 8.75 
0.48 0.26. 0.74 17.93 18.93 7.50 
0.26 0.70 0.96 9.35 9.36 8.50 
1.22 2.48 3.70 44.96 43.73 None 
115 0.29 144 31.77 33.41 7.50 
0.47 1.09 156 1839 18.05 7.50 
0.20 380.50 0.70 9.34 9.86 7.50 
1.00 3.27% 4.27% 37.85 37.50 f 


+Percentage change in net assets per share plus dividends and capital gain dis- 
tributions from December 31, 1949 to December 16, 1955. ¢ 


Per share. a—August 31. b—September 8. 


f—Sale of new shares discontinued. N.A.—Not available. 
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poses of the funds as well as the con- 
trasting viewpoints of individual fund 
managements on today’s market. 
Loomis-Sayles, for instance, is classi- 
fied as a common stock fund, but is 
noted for its unusual conservatism. 
The average of the balanced funds is 
not as good as that for the common 
stock funds. This would hold true 
for all open-ends which as a matter 


Auto Independents in New Bid for 


of policy keep part of their assets in 
fixed income securities such as bonds 
and preferred shares. Conversely, 
because of the more conservative na- 
ture of their holdings, the balanced 
portfolios should fare better in a de- 
clining market. 

While ignoring the extremes of 
conservatism and volatility, the table 
on page 10 gives proof of the care 


Unit sales this year will top 1954 by a wide margin. 


Hopes for 1956 are pinned to sweeping model changes, 


but competition from leaders remains a tough problem. 


the than three years ago, the 
passenger automobile producers 
in this country included the Big 
Three plus six independents. The 
Big Three are still going strong, but 
their six competitors have just been 
reduced to two. First Kaiser-Frazer 
acquired Willys-Overland, in April 
1953; then came the successive mar- 
riages of Nash and Hudson in May 
1954 and of Studebaker and Packard 
in October of the same year. Fin- 
ally, Kaiser Motors, which had pre- 
viously abandoned the Frazer car, 
the Henry J and the All State and 
had made no Kaiser or Willys cars 
since June of this year, announced 
that in future it will concentrate on 
the Willys Jeep, a commercial vehicle. 


Honor Without Profit 


This leaves American Motors and 
Studebaker-Packard in sole posses- 
sion of the dubious honor of compet- 
ing with the Big Three. The honor has 
been without profit so far; both com- 
panies showed deficits last year and 
will repeat in 1955. Studebaker- 
Packard incurred a loss of $28.9 mil- 
lion in the first nine months of the 
year, while in the fiscal year ended 
September 30 American Motors re- 
ported a deficit of almost $7 million 
even after a tax credit of $9.7 million. 

In common with the remainder of 
the industry, the two independents 
have shown substantial increases in 
unit sales this year as compared with 
1954. But these gains have not 
measured up to those recorded by the 
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Big Three,-and in consequence both 
enterprises have lost ground on a 
competitive basis. During the first 
ten months of the year, Studebaker- 
Packard’s share of the passenger car 
market dwindled to 2.1 per cent from 
2.5 per cent during the same period 
of 1954, while American Motors 
showed a drop to two per cent from 
2.2 per cent. In other words, all the 
gain (a very small one) from the 











that must be taken in selecting a 
mutual fund. The prospective pur- 
chaser should give due attention to 
the company’s purpose, policies and 
detailed performance ; and should also 
consider that while it has been rela- 
tively easy to swell assets in the 
present bull market, the real test of a 
fund management’s wisdom will come 
during a sustained reaction. THE END 


Markets 


defection of Kaiser Motors went to 
the Big Three. 

The competitive climate shows no 
clear signs of early improvement. 
Although Detroit sources still speak 
of 1956 as a possible eight-million-car 
year comparable to 1955, most in- 
formed observers are thinking in 
terms of seven million cars or even a 
good deal less. Granted that the 
potential automobile market has been 
underestimated at the beginning of 
every single recent year, it still ap- 
pears highly unlikely that auto pro- 
ducers cai duplicate their 1955 
performance next year. 


Banking on 1957 


Their actual performance will de- 
pend on a number of factors almost 
impossible to assess accurately in ad- 
vance, including tHe possibility of a 
personal income tax cut, the extent to 
which credit authorities will go in at- 
tempting to clamp down on excesses 
in consumer credit and most impor- 
tantly, the public response to 1957 
model cars. 

These are expected to be intro- 
duced much earlier in the year than 
were 1956 models, and some rather 
sweeping changes are promised. If 
the independents can bring out new 
models which catch the public’s fancy, 
they could easily score a rather sub- 
stantial increase in their share of the 
market—aiter all, even a gain of one 
percentage point for each, which 
would hardly be felt by the Big 
Three, would represent a 50 per cent 
improvement in competitive position. 

In the meantime, they are banking 
on their increased emphasis on lower- 
priced lines, with the further advan- 
tage for American Motors of heavy 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public. 


Seasonal Adjustments 


I» rue present effort 
to keep our economy on an even keel, 
the Federal Reserve Board may be 
said to be at the tiller. Hence the stars 
it steers by assume great importance. 
Not the least of these guides is the 
Fed’s index of industrial production. 

The index is based on a compila- 
tion of the nation’s physical output 
by volume irrespective of price fluc- 
tuations. The average production for 
the years 1947, °48 and °49 is taken 
as a base and considered 100 per cent. 
November production, at 146, was, 
therefore, 46 per cent higher than the 
average of the base years. 

But this is not all. The compara- 
tive measure of production volume 
from month to month is known as 
the “unadjusted” index. That is, sea- 
sonal variations have not been con- 
sidered—a rise from 142 in Septem- 
ber to 147 in October may be con- 
sidered only slightly more than ordi- 
narily can be expected for that time 
of year. Hence the Fed adjusts the 
index to show an advance of only one 
percentage point for the month, and 
the figure is accordingly put at 143. 
This “seasonally adjusted” index is 
the one most often referred to by 
financial and economic writers. 

Whether production activity should 
be expected to rise or fall, and by 
how much, from one month to the 
next is largely a matter of interpre- 
tation. It rests on an evaluation of 
recent industrial and commercial his- 
tory. And it is complicated by a host 
of variables. For instance, automo- 
bile model changeovers aren’t made 
in the same weeks each year; the 
Easter holiday has a habit of wander- 
ing back and forth through the calen- 
dar; one year’s weather pattern is not 
repeated in the next, and so on. 

It is generally acknowledged that 
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the Government’s statisticians have 
virtually a passion for accuracy, and 
the financial community has a high 
regard for their integrity. Evidence 
abounds, however, that their interpre- 
tations are questioned. Many insti- 
tutions, while accepting the unad- 
justed figures, prefer to make their 
own seasonal adjustments rather than 
rely on the Fed’s. But there is no 
reason to believe any one group of 
analysts has come up with a system 
of adjustments to be preferred. 

The significant point here is that 
any seasonally adjusted index is an 
interpretation. And as such it is sub- 
ject to the foibles of human fallibility. 
It is to be hoped the Fed remains 
mindful of this characteristic as it 
uses the “adjusted” index in plotting 
its course. 


Proxy Lessons 


‘Two RECENT events in 
stockholder relations stand out in 
most minds: the successful bid for 
control of New York Central by Rob- 
ert Young, and the change in man- 
agement brought about by Louis 
Wolfson’s assault on Montgomery 
Ward. 

If these two climacterics did 
nothing else, they served to alert 
managements everywhere; to remind 
them of their position of responsibil- 
ity. And that responsibility extends 
beyond the pursuit of optimum poli- 
cies for the company’s operation. It 
reaches to provision for manage- 
ment’s own orderly continuity, so that 
changes, when they come, are through 
orderly process rather than costly and 
disruptive proxy battles. 

Particularly has the spotlight been 
thrown on those managements with 
slim investments in the corporations 
they run. Not only does such a condi- 
tion evince little faith on the part of 























the managers, it leaves them open to 
attacks by sharpshooters. 


Libby, McNeill & Libby is a case 
in point. An unsuccessful proxy fight f 


earlier this year imperiled a manage- 
ment that could muster personal hold- 
ings of only about 10,000 shares. (A 
negligible portion of the company’s 
more than 3.6 million shares of out- 
standing common stock.) 


Because of the lesson learned, 


Libby’s management has been enlarg- 


ings its holdings. In October alone — 
company officers bought some 6,600 f 
shares, and it is estimated that offi- f 





cers’ and directors’ holdings now ap- 
proach 50,000 shares. Also, 41,425 
shares will soon be offered to em- 
ployes, who usually can be expected 
to vote against the attempted intru- 
sion of outsiders. 


Young at Heart 


Brokers, on the aver- 
age, are over 50 years of age these 
days, and more than half the person- 
nel in securities firms are in that age 
bracket. 

A recent survey of the National 
Association of Securities Dealers dis- 
closes that active management among 
its members averages 53, and sales- 
men 48. Roughly figured, only nine 
per cent of registered salesmen are 
under 30; only 29 per cent are under 
40, and the largest share falls in the 
50 to 59-year old group. 

It might be said that the invest- 
ment public prefers the judgment of 
maturity. Nonetheless the figures 
would indicate there are too few 
young men moving up in the busi- 
ness. With the inexorable toll of 
time, the investment business can be 
expected to suffer a dearth of trained 
personnel. Such a condition could 
have serious consequences for indus- 
try seeking new capital in the future. 
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Industrial Gas Sales 


Follow the Business Cycle 


Volume correlates closely with the general level of 


industrial production. With business activity high, 


most gas suppliers will report higher 1955 earnings 


| ndispensable for sustaining life, 
the air we breathe provides the 
raw material for a little-known indus- 
try which, directly or indirectly, 
serves virtually every type of indus- 
try in the United States and has 
yearly sales running into hundreds of 
millions of dollars. Whenever the 
average American drives his car, sits 
before a television set, sips a soft 
drink, or visits his doctor, he probably 
is getting the benefit of some product 
or service originating with one of the 
leading industrial gas suppliers. 

Since it is so widely used by the 
nation’s industries, oxygen represents 
the major volume of all the gases 
sold. Combined with acetylene, it 
produces the oxy-acetylene flame uni- 
versally employed in welding and cut- 
ting metals. It also finds wide use in 
steel-making. While many large- 
volume users produce their own oxy- 
gen, substantial quantities are shipped 
in gaseous or liquid form to meet the 
requirements of many different indus- 
tries. 

Unfortunately, the air contains 
very little hydrogen (used in food 
processing and metal treating) or 
helium (essential in arc welding and 
also used in non-inflammable bal- 
loons). Thus, hydrogen is derived 
by passing electricity through water 
or by reacting natural gas, while 
helium is obtained from gaseous de- 
posits in the earth. 

Carbon dioxide—a combination of 
carbon and oxygen—is produced by 
burning carbon-containing fuels with 
air, after which the carbon dioxide 
is recovered and purified. In the 
form of gas and dry ice, it is sold 
principally for the carbonation of bot- 
tled beverages but also has wide ap- 
plications in industrial processes. 
Liquid carbon dioxide is used in the 
chemical industry and in fire-fighting 
equipment. 

Other components of the air have 
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a wide range of industrial use. Ar- 
gon, for example, is used for electric 
arc-welding, fluorescent lights, and 
metal processing. Nitrogen is useful 
for the protection of coaxial cable and 
for food preservation, neon for tubu- 
lar display lights, and xenon and 
krypton for television and electronic 
tubes. 

The leading domestic producer of 
industrial gases is Union Carbide & 
Carbon Corporation, the second larg- 
est U. S. chemical company. Car- 
bide obtained 15 per cent of last 
year’s $924 million sales volume from 
industrial gases and carbide, this 
product group including acetylene, 
oxygen, nitrogen, hydrogen, argon 
and other rare atmospheric gases. 
Ranking second to Union Carbide’s 
Linde Air Products division is Air 
Reduction Company which is believed 
to account for about 30 per cent of 
total domestic output of oxygen and 
acetylene gas. Airco’s Pure Carbonic 
division is also one of the leading pro- 
ducers of carbon dioxide in liquid, 
gaseous, or solid (dry ice) form. 

National Cylinder Gas, third larg- 
est producer of oxygen and acetylene 
and an important factor in other 
gases, has diversified its activities as 
a result of its 1953 merger with 
Girdler Corporation. This placed the 
company in the business of designing 
and constructing plants for the chem- 
ical and other industries. A 50 per 
cent-owned subsidiary, Tube Turns 
Plastics, makes plastic pipe fittings 


and flanges for which there appear to 
be good growth possibilities. 

The fourth ranking producer of 
oxygen, acetylene and medical gases, 
Liquid Carbonic is the largest pro- 
ducer of carbonic gas and dry ice in 
the United States. The company has 
had several management changes 
since a group headed by F. W. Ack- 
erman, president of Pacific Grey- 
hound Lines, acquired control last 
October. Meanwhile, profits in the 
September 30, 1955, fiscal year 
reached the highest level in the com- 
pany’s 67-year history, amounting to 
$3.04 per share, up from $2.77 in the 
previous year. The company has dis- 
posed of its durable goods division 
(including bottling machinery and de- 
fense products), thereby eliminating 
losses incurred from these lines. And 
recently a new $1.5 million carbon 
dioxide plant was completed at Oak- 
land, Cal. This plant is capable of 


turning out 60 tons of carbon dioxide 


daily, can be controlled by only one 
man on each production shift and is 
said to be one of the most highly au- 
tomated facilities in existence. 


New Method = 


The smallest member of the indus- 
trial gas group, Air Products, Inc., 
did not originate the idea of manufac- 
turing oxygen at the place of con- 
sumption (rather than shipping it 
from the point of manufacture to the 
place of consumption) but it was the 
first to try it out on a commercial 


- basis. Indications are that it has made 


some headway in the field despite 
keen competition from the larger in- 
dustry factors. The company pro- 
duces oxygen generating equipment 
for sale or lease on a royalty basis and 
also provides equipment for the pro- 
duction of other industrial gases. 
Sales of industrial gases were lower 
in 1954 than in 1953, but a change in 
trend occurred late last year and in- 
creased activity has carried over into 


Leaders in Industrial Gases 


7-—-Sales —- Indic. 
(Millions) c- Earned Per Share-— Divi- Recent 

1953 1954 1953 1954 1955 dend Price Yield 
Mie Prod@ncta; Inc... ........... a$5.3 a$8.1 a$0.23 a$0.72 c$0.32 $0.20 b12 1.7% 
Aig Meduction.. .............. 131.4 123.3 2.06 1.86 e3.50 1.80 40 4.5 
Lieuid Carbonic ............; a50.6 a51.4 al.81 a2.77 a3.04 2.00 38 5.3 
National Cyl. Gas............ 109.9 93.4 2.52 2.17 e225 1.20 20 6.0 
MPM GTN a. ccc ccin ce ccceis 1,026.3 924.0 3.55 3.10 e400 3.00 108 28 





a—Years ended September 30. b-—Over-the-counter bid price. 
42 cents in similar year-earlier period. e—Estimated. 


c—Six months ended March 31 vs. 
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1955, reflecting improvement in the 
rate of operations by steel manufac- 
turers and other important custom- 
ers. The general trend of earnings is 
upward at present although cyclical 
swings in demand must be expected 
from time to time. 

From an investment standpoint, the 





quality of the industrial gas makers 
covers a wide range, from blue-chip 
Union Carbide to the speculative Air 
Products. The remaining members 
of the group, Air Reduction, Liquid 
Carbonic and National Cylinder Gas, 
fall in the “businessman’s invest- 
ment” category. THE END 


Mortgage Rates Firm 
With Money Tight 


Relaxation of some secondary lending sources will 


prevent stringent shortage of funds, but reversal 


of policy unlikely. Fewer housing starts in 1956 


O" of the welter of confusion sur- 
rounding the mortgage money 
market, two points of agreement 
emerge: 1955 has been a year of 
sumptuous feasting, and as a result 
the market now must suffer a period 
of digestion. 

Although the number of new houses 
built this year (almost 1.3 million) 
will fall a little short of the record, 
total expenditures involved will 
amount to an all-time high of about 
$14.6 billion. 

To finance this activity, we have 
strained our facilities. We are now 
at a point, according to vice president 
Harry Held, head of the mortgage 
loan department of the Bowery Sav- 


ings Bank of New York, where 
lenders of permanent mortgage 
money have reached their desired 


proportion of mortgages to total as- 
sets in their portfolios. (Roughly, 
savings banks in genera! are esti- 
mated to hold an average of 54 per 
cent of their assets in mortgages. ) 

Life insurance companies expect 
their mortgage holdings to reach 
$29.3 billion this year. Dr. James 
O'Leary, director of investment re- 
search for the Life Insurance Soci- 
ety of America, puts them at just 
under a third of all life insurance 
assets. 

Savings and loan associations 
greatly expanded their mortgage 
lending during the year by increasing 
their borrowing from the Home Loan 
Banks. 
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Mortgage recordings, running -al- 
most 35 per cent ahead of a year 
earlier, placed a heavy burden on the 
sources of permanent financing. Con- 


sequently, commercial bank funds 
were brought into the mortgage 
market in unprecedented quantity. 
“Warehousing” (a form of discount 
under which commercial banks pur- 
chase a mortgage under buy-back 
agreement) and construction loans 
advanced to builders in anticipation of 
permanent financing brought the total 
of short-term funds in the mortgage 
market to almost $2.6 billion by mid- 
summer. This figure was almost 
twice that of a year earlier. Such 
heavy recourse to bank credit has 
made the mortgage market unusually 
vulnerable to shifts in monetary 
policy. 

Early last summer a tightening of 








Then the 
Federal Housing Administration and 
the Veterans Administration “de-lib- 
eralized” the terms of Government 


credit began to be felt. 


guaranteed mortgages. But because 
of the earlier credit constriction and 
because existing cothmitments were 
so heavy, this move had little im- 
mediate effect. 

However, two other semi-official 
events had greater impact: (1) The 
President of the Federal Reserve 
Bank of New York issued what 
amounted to a warning against fur- 
ther extension of warehousing credit, 
and the stream of short-term money 
flowing into the market suddenly 
dried up. (2) The Chairman of the 
Home Loan Bank Board called a halt 
to borrowing for further credit 
expansion. 


Attitudes Softened 


Faced with sharp reaction in the 
market, these attitudes have since 
been ameliorated. The New York 
Federal Reserve Bank head softened 
his admonition against warehousing 
to an injunction against credit abuses, 
i.e. the issuance of short term credit 
without having a commitment from a 
permanent investor. The Home Loan 
Bank management has made provi- 
sions for “stand by” credit and has 
issued new rules designed to allow 
funds to their more deserving mem- 
bers, while pressing the weaker ones 
to improve their business methods. 

In another quarter, the Federal 
National Mortgage Association (a 
Government corporation authorized 
to buy FHA and VA guaranteed pa- 
per) will soon offer a debenture to 
provide money for hard-pressed 
builders and lenders. 

But as recently as two weeks ago, 
Federal Reserve Board Chairman 
William Martin remarked that mort- 
gage repayments have been rising less 
rapidly than the creation of new debt. 
He said, “Under prevailing condi- 
tions, demands for funds are running 
ahead of the supply of savings. To 
meet these demands by creating new 
supplies of money through the com- 
mercial banking system with Federal 
Reserve assistance, would invite 
dangerous inflationary repercussions 
throughout the entire country.” 

Yet other Government officials 
have made it clear they stand ready to 
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Possibility of active inflation in 1956, currently cited 


as an important justification for equity commitments, is 


nota reliable basis for medium term investment policies 


Year-end forecasts of 1956 business condi- 
tions, now appearing in volume, show a most un- 
usual amount of agreement. Practically all the 
seers envision a continuation, through the first 
half, at least, of approximately the same trends 
which have been evident during recent months, 
though it is generally recognized that the near- 
capacity rates of output already prevailing in most 
lines will enforce a slower pace of expansion than 
we have seen in 1955. If these estimates are cor- 
rect, the bull market should have more distance to 
travel, since equity prices are not excessively high 
relative to earnings. 


There are several seemingly divergent minority 
views. One anticipates a transition from nearly 
five years of stability in commodity prices and 
living costs to a period of active inflation; the 


other stresses the possible danger of a slump aris- 


ing, primarily, from credit excesses. Conceivably, 
all three estimates could prove correct in turn in 
the order listed, the essential difference between 
them thus being solely one of timing. 


While it is to be hoped that both of the two 
latter conditions can be avoided, this cannot be 
taken for granted. Since a change in the business 
outlook is normally reflected in the stock market 
well in advance, investors must consider the prob- 
able effects of such a change before it shows up in 
statistical indexes. A business slump resulting from 
a collapse of the credit bubble (or for any other 
reason) would, of course, be bearish whereas a 
possible resumption of inflation is being cited by 
some commentators as a reason for all-out concen- 
tration in equities and avoidance of bonds and 
other fixed-income media. 


There is little question that some danger of 
inflation does exist. Production can hardly be in- 
creased very much until current expansion plans 
have been completed, which will not be for sev- 
eral years. There is even a good chance that out- 
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put will be cut rather substantially in some lines 
as a result of strikes. Record capital outlays by 
business will further increase the demand for labor 
and materials, already short, without greatly ex- 
panding the supply. Wages and material prices 
will continue to rise. 


State and local spending is on the increase 
and it now appears that Federal outlays for defense 
and foreign aid will also be expanded. Personal 
income is expected to be some $15 billion higher 
than in 1955, and disposable income may be up 
by an approximately equal amount if Congress 
cuts individual income taxes as anticipated. The 
rate of turnover of bank deposits is rising. The 
housing and automobile industries will strive to 
maintain present unduly lax credit terms in order 
to continue present record-breaking output rates. 


A long term historical view shows beyond 
dispute that common stocks are not merely appro- 
priate but are absolutely essential media for pro- 
tection of capital against the effects of inflation. 
But over a period of months (or even of years, 
as in 1946-48), stock prices may completely fail 
to reflect rising commodity values, and thus infla- 
tion is a legitimate argument for stock commit- 
ments only as a long term proposition. For some 
fields, such as railroads and utilities, it is an actual 
disadvantage. 


Despite rising incomes, consumers are ex- 
tremely price-conscious, and under present com- 
petitive conditions it is questionable how large a 
proportion of inflationary cost increases producers 
could pass on. Most important of all, renewed in- 
flation would unquestionably induce still further 
restrictions on credit, depressing bond prices and 
thus indirectly affecting stocks. Accordingly, it 
does not seem advisable for the average person to 
commit all his funds to equities merely on the 
basis of possible inflation. 

Written December 22, 1955; Allan F. Hussey 
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Atomic Dawn 


One of the most significant developments of 1955 
has been the progress made by private industry in 
the field of atomic energy. Through December 1, 
atomic reactor contracts held by private companies 
totaled $270 million, exclusive of a large amount 
of Government work for which figures are secret. 
Westinghouse, General Electric, Babcock & Wilcox 
and North American Aviation have won the major 
share of this nuclear business. Profits from these 
atomic ventures, however, are years off. Estimates 
of how long it will take before the huge research 
and development costs can be amortized range from 
five to ten years. Only in the field of atomic in- 
struments, which now has an annual volume of 
about $30 million, and the uranium mining indus- 
try, presently running at around $100 million an- 
nually, have some companies already turned the 
atom into profits. 


Ford to Pay 60 Cents 


Ford Motor stock—as revealed in the registra- 
tion statement filed last week for sale of 10.2 mil- 
lion shares by the Ford Foundation—will pay a 
first quarter dividend of 60 cents a share. Other 
data disclosed in the “red herring” prospectus: On 
$4 billion sales in the first nine months of this 
year, Ford realized net income of $312.2 million, 
equivalent to $5.85 a share (based on shares to be 
outstanding after the recapitalization). This year’s 
net shows an 85 per cent increase over the first 
nine months of 1954 when earnings amounted to 
$195.6 million, or $3.70 a share. In contrast, Gen- 
eral Motors’ sales through September exceeded $9.5 
billion; net income of ‘$912 million shows an in- 
crease of 48 per cent over a year ago. (The Ford 
Motor situation was discussed in detail in the De- 
cember 14 issue of FrnanctaL WORLD.) 


Optimistic Purchasing Executives 

December reports of purchasing executives found 
the great majority saying that business will con- 
tinue at its present high level through the second 
quarter of 1956. Of the others, 17 per cent look 
for even better conditions while only seven per 
cent believe the situation will be less favorable. The 
monthly inventory picture was essentially un- 
changed while a greater number of buying agents 
report prices higher in December than a month ago, 
with only a few reporting prices the same or lower. 
On the up side are some copper items, steel, steel 
scrap, zinc, lead, paper, alcohol, lumber, rubber, 
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coal, fuel oil, cement. In short supply are alumi- 
num, copper, nickel, many steel items, and paper. 


Bumper to Surplus 


Swollen Government surplus stocks of farm prod- 
uce are receiving bumper boosts as 1955 crops come 
to the second highest total in the nation’s history. 
Coupled with record yields, the acreage harvested 
this year was the smallest since 1940. Thus, in 
spite of Government acreage cutbacks, drought, hur- 
ricanes and other devilments, our declining farm 
population has used fertilizer and know-how to turn 
out more commodities of all sorts than the market, 
domestic and foreign, can absorb. If meat animals 
and livestock products are added to the crop totals, 
output for 1955 is the biggest ever. 


Uranium Stock Fever Down 

The boom in penny uranium stocks centered 
around Salt Lake City has lost steam since last sum- 
mer and is now almost sputtering out. Following a 
tumble in uranium shares last September which 
preceded the break in stock prices elsewhere, it has 
become difficult to start a new equity-financed ura- 
nium company; six months ago new penny offer- 
ings were sprouting every. day. Another result 
has been a large-scale merger movement, with the 
largest companies absorbing the assets of promising 
properties not able to get into production. The 
shakeout should have its beneficial effects since only 
the healthiest firms will remain in the field, while 
highly-speculative ones will be out of the running. 


Record Freight Car Orders 


The feast-or-famine aspect of the freight car in- 
dustry is again pointed up by November’s order 
deluge. The total of 51,066 cars ordered from car 
builders and railroad shops, a record monthly high, 
was more than 13 times the 3,754 ordered in No- 
vember 1954. In October 1955, 12,843 cars were 
ordered. The large increase in orders followed the 
decision of the railroads to purchase 87,000 new 
freight cars between November 1 and the end of 
this year. The backlog of cars on order rose to a 
new high of 109,370 as of December 1 compared 
with 61,964 on November 1 and 14,805 on Decem- 
ber 1, 1954. Estimated backlog for the end of the 
year is 145,000 cars valued at more than $1.1 bil- 
lion. Most of the new orders have been going to 
railroad and private car line shops rather than to 
regular builders, but the latter will share in the 
work to some extent by supplying major parts. 
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Oil and Gas 


While record petroleum product consumption, 
topping three billion barrels this year, has brought 
completion of new oil wells to an all-time peak, the 
Federal control of natural gas pricing is held re- 
sponsible for a decline in gas well completion. The 
almost 914 per cent drop in new wells between 
1954 and 1955 was in spite of the great demand 
for natural gas. Domestic demand for oil products 
averaged 8.4 million barrels a day throughout the 
year, 611,000 barrels over last year’s daily figure. 
Supplies showed a proportionate gain, increasing 
643,000 barrels daily to make an over-all daily 
average of 8,722,000 barrels. 


Copper Pinch 


Higher copper prices are resulting from the 
added pinch to already-tight supplies occasioned 
by a strike in Chilean mines. Three American 
owned producers, two of Anaconda and one of 
Kennecott, are shut down. The walkout involves 
a protest by local labor against the terms of new 
legislation, and the Chilean government has been 
unable to get some 16,000 miners and office workers 
to return to work. So far, the dispute has caused 
a loss of almost 6,600 tons of copper. The mines 
mentioned produce 39,500 tons a month, about a 


third of which comes to the U. S. 


Airline Income Mounts 

Air travel, both domestic and overseas, has been 
increasing at a sharp rate throughout 1955, and 
advance bookings indicate that the favorable pat- 
tern will be continued. Larger airplanes, improved 


flight schedules and a greater load factor this year 
contributed to record results. The 13 leading air- 
lines reporting results to the Civil Aeronautics 
Board achieved an increase of 18.7 per cent in rev- 
enue passenger miles during the first ten months 
of this year, and for the first time in any such 
period gross revenues totaled nearly $1.1 billion. 
Net operating income of $125.1 million was up 45 
per cent, reflecting the increased passenger and 
cargo loads, while expenses rose only moderately. 
Sharpest year-to-year gains were shown by Ameri- 
can Airlines, Delta, National, and Western, but re- 
sults of Eastern Air Lines and United also have 
been showing substantial improvement. 


Corporate Briefs 

Cities Service has signed a contract with the 
Republic of Columbia for oil development on 22 
million acres. 

Rheem Manufacturing plans acquisition of Rich- 
mond Radiator through exchange of one share of 
Rheem for each four shares of Richmond. 

Eastern Air Lines has ordered 200 Allison prop- 
jet engines from General Motors (for $26 million) 
for 40 Lockheed Electra airliners scheduled for de- 


livery beginning August 1958. 


Latest Market Statistics 








* Average *Price-Earnings 
r Yields ~ Ratios — 

Dec. 21 Year “Dec. 21 Year 

1955 Ago 1955 Ago 
50 Industrials .... 4.03% 4.33% 12.69 13.00 
( , ee 5.17 4.99 8.22 19.68 
20 Utilities ....... 4.67 4.67 15.13 15.56 
ee 4.15 4.40 See 


*Standard & Poor’s Corporation, see also page 32. 


HOW THE MARKET MOVES 


MONTHLY AVERAGES 
Read Left Scale 
STANDARD & POOR'S 
CORPORATION 
In Relatives: 1926=100 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Yield Price 


U.S. Gov't 244s, 1972-67 2.89% Not 
American Tel. & Tel. 234s, 1975.... 93 3.25 Not 
Atlantic Coast Line gen. 444s, 1964 107 3.49 Not 
*Beneficial Ind. Loan 2%s, 1961... 94 3.83 100% 
Chicago, Burlington & Quincy 3s, 

1985 97 3.28 105 
Cities Service 3s, 1977 94 3.40 100 
Commonwealth Edison 2%4s, 1999... 90 3.18 103 
Oklahoma Gas & El. 2%s, 1975.... 92 3.32 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 90 3.28 105 
Southern Pacific Co. 444s, 1969.... 105 4.00 105 
Southwestern Gas & El. 34%4s, 1970.. 100 3.25 103% 
West Penn Electric 3%s, 1974 102. = 3.35 104.1 


* Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum..... 143 4.90% Not 
Associated Dry Goods 54% cum... 110 4.77 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 59 = 4.24 Not 
Champion Paper $4.50 curh 105 4.29 106 
Public Service E&G $1.40 cum.conv. 32 4.38 (1960) 
Reading 4% Ist (par $50) non-cum. 44 4.55 50 
Wheeling Steel $5 cum 101 4.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends— Recent 
1954 1955 Price Yield 


Dow Chemical $1.00 *$1.00 58 17% 
El Paso Natural Gas : 200 47 43 
General Foods : 3.10 95 3.6 
Standard Oil of California e *300 90 3.3 
Union Carbide & Carbon : 3.00 108 2.8 
United Air Lines é 150 40 3.8 
Westinghouse Electric ’ 200 60 3.3 


* Also paid stock. { Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c-Dividends—, Recent 
1954 1955 Price Yield 


American Tel. & Tel ; $9.00 179 50% 
Borden Company : 280 63 4.4 
Columbia Gas System i 0.90 16 5.6 
Consolidated Edison : 240 47 5.1 
Hazel-Atlas Glass im a 
International Harvester : 200 37 54 
Kress (S.H.) : 300 48 63 
Louisville & Nashville d 5.00 89 5.6 
MacAndrews & Forbes t 3.00 50 6.0 
May Department Stores . 1.90 43 75.1 
Melville Shoe ’ *180 31 58 
Norfolk & Western : 3.75 58 65 
Pacific Gas & Electric ; 2.20 50 4.4 
Pacific Lighting . : 200 4 50 
Philip Morris, Inc. ........... . 3.00 46 65 
Safeway Stores 5 240 53 45 
Socony Mobil Oil 29 2.50 64 39 
Southern California Edison.... 2: 2.30 52 4.6 
Standard Brands ; 219 go Si 
Sterling Drug : 2.70 57 4.7 
Walgreen Company J 185 31 60 
West Penn Electric 1.27% 27 +48 


* Also paid stock. }{ Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends— Recent 
1954 1955 Price Yield 


Allied Stores . $3.00 59 5.1% 
Bethlehem Steel . 7.25 163 4.4 
Brooklyn Union Gas R 1.80 33 5.4 
Cluett, Peabody j 250 44 5.7 
Container Corporation : 300 Wd 4.1 
Flintkote Company t *240 37 65 
General Motors ‘ 2.17 46 4.7 
Glidden Company : : 38 53 
Kennecott Copper . 117 6.6 
Olin Mathieson Chemical . : 55 3.6 
Simmons Company F J 46 65 
Sinclair Oil . , 57 53 
57 74.6 
46 5.4 


* Also paid stock. + Based on current quarterly rate. 
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Washington Newsletter 





Federal Reserve Board acts as in days of old—lIndividual 


taxpayers have let up on complaints to Congressmen— 


Drop in farm income so far has had little effect elsewhere 


WASHINGTON, D. C.—The Fed- 
eral Reserve System’s independence 
of the United States Treasury was 
good just as long as it lasted. The 
principle that the Federal should be 
free to carry out its credit regula- 
tion policies without regard for the 
Treasury’s frequent entries into the 
money market was established in the 
famous accord reached in March of 
1951. The straw that broke the 
camel’s back was a Treasury’ refund- 
ing offer late in 1950 so ill-conceived 
that the Federal had to buy one-third 
of the $8 billion maturing securities 
to save the operation from failure. 
That was when the Federal Reserve, 
in pursuance of a policy to restrain 
the Korean War speculation in inven- 
tories, should have been selling Gov- 
ernment securities instead of buying 
them. 

By September 1953 the Treasury 
nad been freed from reliance on the 
Federal’s apron strings. So the Re- 
serve Board wrote into its minutes a 
resolution forbidding the Open Mar- 
ket Committee to do more than “roll 
over” its own holdings of maturing 
securities. That is the way affairs 
were conducted until late last month 
when the Treasury made an exchange 
offer for $12 billion of notes and 
certificates due December 15. 

Although the urge to restrain 
credit was just as strong as in that 
critical period of five years ago, the 
Federal rescinded its 1953 directive 
and bought $167 million more of the 
new Treasury securities than it held 
of the maturing ones. As one author- 
ity on Treasury financing put it: 
“Some eminently sound principles of 
Treasury and Federal Reserve opera- 
tions were kicked into a cocked hat— 
at least temporarily — during the 
Treasury’s last refunding.” 

The excuse for this pumping of 
money into the market in spite of an 
over-all policy of credit restraint could 
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be to relieve temporarily the pressure 
that year-end operations place on 
bank reserves. If that is the case, the 
experts reason, the market can look 
for a resumption of restraining ac- 
tions early in the new year. 


Congressmen say they’ve been 
getting scarcely any mail at all com- 
plaining about personal income taxes, 
although people write to their Rep- 
resentatives and Senators about al- 
most everything. It’s inferred that 
taxes, high as they are, probably don’t 
offer a good political issue. 

Over the past month, several mem- 
bers of the committees holding juris- 
diction have suggested that it might 
be better to keep rates where they are. 
If there’s a surplus, it is being said, 
let it be used to retire some Govern- 
ment securities. Since people seem to 
be accepting the burden anyway, why 
inflate still more? 

There is, however, considerable 
irritation with particular taxes and 
tax practices. Manufacturers and 
merchants continually agitate, and 
pretty convincingly, about excise 
levies. A cut in rates can’t be fore- 
cast, but the law will probably be 
changed, reducing U. S. Treasury 
collections by a few hundred million 
dollars. 


There will be some bills to re- 
store the old prewar earned income 
deduction. One argument will be that 
an exemption has been granted for 
dividend income so that it’s but fair to 
grant another for wages and salaries. 
If the proposal came from the Presi- 
dent, it would probably carry; other- 
wise, it probably would not. 


Hearings on the grievances of 
various dealers would seem to indi- 
cate a trend that’s likely to continue: 
a steady rise in sales costs, both abso- 
lutely and relative to production costs. 





In many lines, these increases can’t 
easily be passed on and the dealers 
must suffer. Profits nevertheless have 
generally gone up, thanks to higher 
volume. 

The case is clearest in the auto in- 
dustry. Companies have improved 
their engineering methods to a very 
substantial extent, and they can turn 
out many more cars than a few 
years ago, very likely at reduced unit 
costs. But cars still are sold one at a 
time. Moreover, when there are so 
many cars already, it gets harder to 
sell new ones. 

There’s been a like trend in a thor- 
cughly different industry: groceries. 
The number of food products has 
multiplied. Stocking and selling such 
wide varieties is a nuisance to the 
grocer, who'd prefer fewer brands, 
and fewer kinds of packages. The 
manufacturer finds so many ways to 
dress up his products, however, be- 
cause otherwise his share of the mar- 
ket would shrink. 


Critics of the Administration 
have been raising the question of 
whether the drop in farm income will 
spread to other things. So far, obvi- 
ously, it has not. Farmers have been 
maintaining pretty high industrial 
purchases and keeping their equip- 
ment in good repair. They’re still 
buying products which once were 
associated exclusively with city life. 

In so-called “flow-of-funds” tables, 
the Reserve Board several months 
ago drew up a kind of balance of pay- 
ments for farmers and other groups. 
In 1954, farmers paid out around $1 
billion more than they took in. They 
financed the exchange by drawing 
down their bank balances, giving 
mortgages, selling securities. 

—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

Motorists will be able to pay for 
parking tickets at the curbstone in- 
stead of the courthouse if a coin col- 
lecting device developed by American 
Bank Equipment Company is attrac- 
tive to city fathers — looking much 
like an overgrown parking meter, the 
mechanical fine collector holds session 
when the motorist slips a violation tag 
and the necessary silver into the ap- 
propriate slots; and it adjourns by 
providing a receipt at the turn of a 
lever. . . . General Motors has built 
another experimental gas turbine 
passenger car, the Firebird IT, which 
will be shown publicly for the first 
time at the company’s Motorama of 
1956 in New York City’s Waldorf- 
Astoria Hotel 
January 19-24 
— pictured to 
the right, the 
new trial Fire- 
bird is designed 
as a four- 
passenger fam- 
ily car for high- 
way use, while the original model of 
two years ago was only a one-seater 
and was not intended for the high- 
way. ... The Power Express is what 
B. F. Goodrich Company is calling 
a new tubeless tire for trucks which 
is coated with an improved compound 
intended to add to tire life by mini- 
mizing tread cracking and checking— 
the tire is available in the usual stand- 
ard sizes. 


Guidebooks ... 


Growing interest in high fidelity in 
recent years as the means of bringing 
into the home high quality music has 
resulted in a need for a single basic 
source of information suitable for the 
beginner-enthusiast as well as the 
hobbyist and the technically skilled 
music lover; and now, to fill this 
void, we have Audio Fair—Hi-Fi, a 
160-page concise directory (Audio 
Fair Publishers, price $1 )—briefly, it 
contains a wealth of information in 
simple terms on the fundamentals of 
hi-fi, components and package sys- 
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tems; in addition, there is a “What 
To Buy” section listing equipment 
manufacturers and their addresses, 
and a “Where To Buy” section of 
dealers and salons throughout the 
nation. . . . In preparation for pub- 
lication at the end of next month is 
the most comprehensive edition of 
New York Publicity Outlets (price 
$10) ever undertaken by Publicity 
Media Service— the 1956 edition will 
include personnel changes which have 
been effected as recently as last week, 
while periodic supplements will keep 
the listings up-to-date throughout 
next year... . A 160-page loose-leaf 
book with facts on materials and 
equipment which are of interest to po- 
tential and new home owners is being 


prepared for distribution as a good- 
will premium by individual builders— 
to be published under the title Home- 
facts by Home Facts, Inc., it is in- 
tended to answer, for example, main- 
tenance problems faced by the new 
home owner so as to relieve the 
builder of the petty annoyances 
often caused by such questions. 


Household ... 

Eliminating the greasing of frying 
pans and suggestive of a less-work- 
for-mother theme is a paper pan liner 
marketed by Joseph A. Gilosa, Inc.— 
called the Pan-O-Liner and sold in 
packages of one dozen, this product 
will fit all eight- or nine-inch diameter 
pans. ... The well-known Duncan 
Hines trade name which appeared on 
a small appliance line for the first 
time earlier this year will also be 
used to identify refrigerators and 
home freezers in 1956—the refrigera- 
tors will be manufactured by Quic- 
frez, Inc., while the freezers will be 
turned out by Ben-Hur Manufactur- 


ing Company. . . . Definitely putting 
on the dog is the Glamour dog leash 
that’s on the market by Glamour 
Leash, Ltd.—this is available in high- 
fashion styling to match the owner’s 
shoes, purse or other accessories. ... 
Clopay Corporation has come out 
with a low-cost accordion-style fold- 
ing door which the homeowner can 
paint to match the color scheme of 
the room in which it’s used—made of 
heavy vinyl plastic, it will fit any door 
frame up to 32 inches wide by 80 
inches high. 


Playthings .. . 

A three-hole miniature golf course 
designed for the indoors aims to take 
care of the golfer who hates to put 
down his clubs for the winter season 
—introduced by Sh-ru Products, the 
home practice holes are fashioned of 
plastic and inciude simulated traps 
and hazards. Milton Bradley 
Company has something new under 
the sun for youngsters, paint sticks— 
dry, they are crayons; wet, they are 
like water colors (and in either case 
they’re non-toxic). . . . Also particu- 
larly good for youngsters is a new 
line of cowboy and fireman playhats 
distributed by Actwell Toys, Inc.— 
made of tough plastic, they’re light 
in weight and resilient enough to ab- 
sorb the shock treatment usually 
given playthings by the young set. 
... A toy lathe built with the safety 
of children in mind is the Mechanic- 
Maker that’s been brought to market 
by Winkle Manufacturing Company, 
a division of P&W Tool Die Com- 
pany — suitable for cutting wood, 
plastics and aluminum, it measures 27 
inches long, nine inches high and 
seven inches wide (weight, 16 
pounds). 


Publishing . . . 

Executives in the automotive, air- 
plane, railroad and shipping indus- 
tries have a new four-page weekly 
newsletter to keep them up-to-date— 
titled Transportation W eek, the news- 
letter is published by Transportation 
Facts, Inc. . . . Industrial Publishing 
Group, now a division of Telenews 
Products, is planning a monthly 
magazine to be called Modern Office 
Procedures—scheduled for an initial 
appearance in March of next year, the 
magazine will be the Group’s first in 
the office equipment field. . . . Massey- 
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Harris, the farm equipment subsidi- 
ary of Massey-Harris-Ferguson, Ltd., 
has a new public relations tool, a 
magazine called Farm Profit which is 
being distributed without charge to 
farmers—stated purpose of the maga- 
zine, in addition of course to selling 
the company’s products, is to help 
icrease net incomes of family farms. 
. . . Street Engineering, a magazine 
devoted to street and highway prob- 
lems, will be off the press for the first 
time after the first of the year—to be 
published by Gillette Publishing Com- 
pany, it will cover plans, construction 
and maintenance of urban streets, 
parkways, bridges, municipal airports 
and related fields. 


Transportation ... 

Diveo Corporation, which manu- 
factures the lion’s share of milk and 
bakery trucks, is about to begin pro- 
duction of a larger unit intended for 
store-to-store delivery of other types 
of products—the new truck is be- 
lieved to be the first of its size en- 
gineered for so-called “miulk-stop” 
routes. . . . Boeing Airplane Com- 
pany has found an answer to two 
tricky problems that have beset air 
transport designers since the inven- 
tion of the jet engine: how to muffle 
the noise and how to safely effect re- 
verse thrust—noise, of course, is a 
major headache of airport operators; 
and reverse thrust will permits jets 
to land within the limits of present- 
length runways. ... The New York 
Central which has had such a colorful 
corporate history in recent years has 
been dabbling in pigments for 26 of 
its suburban stations—bright colors, 
these varying from station-to-station 
in accord with local preferences, were 
the order of the day as paint crews 
freshened up commuter stations in 
and around New York City....A 
new sport in the making is a varia- 
tion of water skiing, and stems from 
development of the Hydro-Glider, a 
contraption that’s part helicopter, 
part glider — available from Bensen 
Aircraft Corporation in ready-to-fly 
or build-it-yourself form, the Hydro- 
Glider is towed behind a motorboat, 
has pontoons to keep it afloat. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 


stamped envelope. Also refer to the date 
of the issue. 
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OUR CREDO 
For 1956 Investors 


We Believe that when buying stocks your primary purpose 
should be liberal income consistent with safety. 


We Believe that long-term capital gains should be your 
secondary objective, even in a rising market. 


We Believe that we can help you to achieve both of these 
worthwhile objectives by simple methods which long ex- 
perience has tested and proved to be thoroughly sound 
and practically attainable. 


We Believe that there’s no short-cut to investment success, 
that your judgment of relative stock values can be no better 
than your sources of information. 


We Believe that confidence, courage and patience, born 
of knowledge, are vitally important elements in achieving 
financial independence and pay out handsomely for the 
long-term investor. 


We Believe that those who buy any stock with the ex- 
pectation of “quick profits” should always be prepared 
also for “quick losses.” 


We Believe that no investor should speculate with more 
money than he can afford to lose, because no infallible, 
fool-proof system of forecasting minor market swings has 
yet been devised or discovered. 
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What a $20 Subscription Brings: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from 
week to week on outstanding business and financial factors which will enable 
you to handle your security investments to better advantage; 


(b) 12 monthly “INDEPENDENT APPRAISALS” 


(pocket-size 


Stock 


Guides containing our independent ratings plus digest of new reports on 1,970 
listed stocks); 


(ec) PERSONAL INVESTMENT ADVICE Privilege by mail when re- 
quested, as per rules; and 
(d) Latest Annual “STOCK FACTOGRAPH” MANDAL, 4lst edition; 304 


pages; covers 1,806 stocks, fully indexed. Most useful investor’s ready refer- 
ence manual we ever published. Book sold separately for $5. 


Best Way for Investors to Start New Year 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year 
order for FINANCIAL WORLD's 4-Part Investment Service, includ- 
ing 4Ist 304-page $5.00 "STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 
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BACKGROUND 


Razor’s Edge 


| eae many issues are selling 
around their all-time highs in 
the current bull market, one of the 
prominent laggards is American 
Safety Razor. 
Reflecting 
the company’s 
disappoint- 
ing postwar 
earnings per- 
formance, the 
shares trade 
around 8 com- 
pared with a 
1946 high of 
225%. 

Recently, 
Sidney Weil, 
ASR president since 1953, stated: 
“We are now ready to talk about the 
future, not the past.” The occasion 
was the announcement of a diversifi- 
cation and expansion program, as 
well as the appointment of a number 
of new top-level executives. As a 
starter, ASR has completed an ex- 
clusive distribution arrangment with 
Europe’s largest maker of carpet, 
tapestry and jute looms under which 
it will sell and install Van De Wiele 
looms in the U.S. and Canada. ASR 
expects to install only a few dozen 
looms a year but, at a price of $30,000 
per unit, that’s equal to a lot of razor 
blades. Meanwhile, the company is 
“actively bidding” for future defense 
work and also studying possible ac- 
quisitions which would further diver- 
sify ASR activities. 

Roughly 80 to 85 per cent of the 
company’s business normally stems 
from blades (Gem, Silver Star, Treet, 
Pal, Personna, etc.) and razors. Al- 
though ASR’s 22 to 25 per cent share 
of the blade market is considerably 
smaller than that of industry leader 
Gillette, Sydney Weil points out: 
“We have a larger share of the blade 
market than Chrysler has in the auto 
market.” He notes that food store 
sales of blades are becoming increas- 
ingly important, now accounting for 
over half of the industry’s volume. 
The ASR head concedes that electric 
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Sidney Weil 


° By Louis J. Rolland 


razors have prevented razor blade 
sales from increasing as rapidly as 
they might have, but have not halted 
growth in the blade business. 

The move from an antiquated plant 
at Brooklyn, N. Y., to a modern in- 
stallation at Staunton, Va., was the 
biggest step taken by ASR in many a 
year. Sydney Weil notes that there 
was no real production at Staunton 
until mid-1955. But operations are 
now at capacity and while 1955 earn- 
ings may not equal the 52 cents per 
share reported in ’54, the company 
hopes to lift sales volume to around 
$20 million in 1956 which, if reflected 
in earnings, could lead to the resump- 
tion of common dividends. 

+ =. © 


TelAutograph Reports — 
Throughout its history, TelAutograph 
Corporation has manufactured and 
leased its telescriber equipment to in- 
dustrial, governmental, and commer- 
cial users. Such equipment permits 
the instantaneous transmission of 
handwritten messages and is widely 
used in banks, hotels, hospitals and 
government agencies. The “electronic 
longhand” machines are not sold but 
are rented to more than 2,500 sub- 
scribers including such big names as 
General Motors, Ford, Douglas Air- 
craft and Standard Oil of California. 
The largest subscriber pays the com- 
pany an annual service charge of over 
$90,000; the smallest, about $200. 

The company had shown earnings 
stability but was apparently going no- 
where a few years ago when Louis R. 
Kurtin, then in the air freight for- 
warding business, sought TelAuto- 
graph’s cooperation in applying its 
equipment to his own operations. The 
nianagement turned down his idea but 
persistent Kurtin began buying stock 
in the company and at the beginning 
of 1953 took over control. As board 
chairman, he has pushed selling and 
research. Notable example: Recent 
field installation of long-lines Tel- 
Autograph systems using frequency 
modulation ; if the tests prove success- 
ful, new markets would be opened up 
since the telescribers could operate 
over longer distances than at present. 











Meanwhile, Chairman Kurtin has 
launched a diversification program 
which has already been reflected in 
the acquisition of two associated elec- 
tronics companies, Walter L. Schott 
Company and Walsco Electronics 
Corporation, both of Los Angeles. 
Their business consists of television 
antennas, radio and TV service tools, 
electronic chemicals and specialized 
hardware. TelAutograph also holds 
approximately 25 per cent of the com- 
mon stock of Nuclear Corporation of 
America: (American Stock Exchange 
listing) which develops and manufac- 
tures radiation detection equipment 
and acts as a consultant in the nuclear 
field. 

TelAutograph sold below $10 a 
share between 1947 and 1953; but 
following the change in control, the 
shares moved up to $37.50 earlier this 
year. They currently trade around 
30, or ten times estimated 1955 earn- 
ings of $3.00 per share which com- 
pares with $2.01 earned last year. 
The 240,198 shares now receive divi- 
dends of 37% cents quarterly and a 
five per cent stock dividend was paid 
earlier this year. 

: * 2% 


Bogue Electric Expands — The 
Bogue name has been identified with 
electrical products since 1892, but 
Bogue Electric Manufacturing Com- 
pany did not become publicly owned 
until last June when an underwriting 
group sold 200,000 common shares 
priced at $8 a share along with $2 
million of convertible debentures. The 
stock represented holdings of Edward 
P. Schinman, president, who retains 
about 69 per cent of the 1.2 million 
outstanding shares. 

This month, Bogue passed another 
milestone when its Canadian subsidi- 
ary, Bogue Electric of Canada, Ltd., 
formally opened new production and 
administrative headquarters in a mod- 
ern plant near Ottawa, Ont. The new 
plant will add important new facilities 
for production of motors and genera- 
tors, power supplies, control systems 
and electronic components. President 
Schinman declared: “With the Royal 
Canadian Air Force now engaged in 
the greatest peacetime build-up in its 
history, Bogue equipment . . . will 
make important contributions to Ca- 
nadian air power.” 

In its February 28, 1955, fiscal 
year, Bogue earned $1.36 a share on 
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sales of $25 million. Roughly two- 
thirds of 1955 sales came from elec- 
trical and electronic ground support, 
ground handling, and service and 
testing equipment while some 74 per 
cent of sales went to the U.S. Armed 
Forces under prime contracts. Due to 
starting-up expenses, costs of new 
product development, and expenses of 
redesigning products to Air Force 
specifications, net in the six months 
ended last August was held to 12 
cents a share. The stock (quoted 
around 5 over-the-counter) received 
an initial ten-cent dividend in August 
and a similar payment was made De- 
cember 1. 
2 + 2 

Silver Lining—“I have never been 
more optimistic about the railroad 
business than I am today,” observed 
President Perry M. Shoemaker of 
the Delaware, Lackawanna & West- 
ern after reviewing reasons why 
his company will report a deficit of 
about 50 cents a share this year. The 
cost of the recent floods is some $7 
million, an over-accrual of tax credit 
last year resulted in a charge of 
$549,000 (vs. the 1954 credit of $1.7 
million) and wage increases in 1955 
will mean another $600,000. Without 
the flood expense the road probably 
would have earned $4.4 million this 
year instead of showing a net loss 
of $800,000. As for 1956, which Mr. 
Shoemaker avows will be one of the 
greatest business years this country 
has ever had, freight volume will be 
three to five per cent greater than in 
1955, sinking fund obligations will be 
smaller, and net income “. . . looks 
like $7.5 million, or $4.50 per share. 
! intend to do my utmost to persuade 
the Board of Directors to pay a divi- 
dend next year,” Mr. Shoemaker says. 





BOND REDEMPTIONS 


Redempt- 
tion 





Amount Date 
Western Canada Breweries deben- 
ee ee ee Pere $1,000 Feb. 15 


i! RR ee See aes Entire Jan. 14 
Spalding (A. G.) & Bros.—deben- 


te errr Entire Feb. 6 
400,000 Jan. 15 


United Service Corp.—Ist & col- 


lateral trust 4%s, 1920.......... Entire Jan. 1 
Uruguay (Republic of) — 5% ex- 

Cg. Se eee Entire Jan. 1 
Ampal-American Palestine Trading 

debenture A 4s, 1966.......... 11,000 Jan. 1 
Baltimore & Ohio Railroad—general 

mortgage series K & M bonds... Entire Mar. 1 
Fonda, Johnstown & Gloversville— 

lst mortgage A 4s, 1991........ Entire Jan. 1 


Interprovincial Pipe Line—lst mort- 
gage & collateral trust B 3%s, 


PEL aie iets Knawina dea waeies 346,000 Jan. 1 
Tampa Eleetric Co.—l1st mortgage 

ee: Ree er 13,000 Jan. 1 
New England Lime Co.—debenture . 

PR THe bo eee ECs ck csededeces Entire Jan. 1 
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RETAIL STOCKS IN 1956 


} S Sy Seen trade will probably be doubly favored next year. Not only. is 
disposable income expected to increase, but a larger share of that income 
will go for the non-durable goods that constitute the bulk of department store 
merchandise. The extent to which this year’s earnings and dividends, and next 
year’s, have already been discounted in today’s prices of department store stocks 
is graphically revealed in a timely and informative 80-page edition of the Value 
Line Investment Survey, out this week, which reports on and measures the normal 
value of leading department, variety and grocery store stocks, and the leading 
stocks in the shoe and textile industries. 











Note: The Value Line Survey is now publishing its estimates of 
sales, earnings and dividends and the normal prices related thereto 
for over 700 leading stocks and special situations. These estimates 
are the earliest published and by test have proven remarkably ac- 
curate in the past. They could be of real help to you in adjusting 
your portfolio to the risks and potentialities of the coming year. 


SPECIAL: You are invited to receive this 80-page issue covering the leading 
Retail and Textile stocks at no extra charge under this Special Introductory 
Offer. In addition, you will receive in the next 4 weeks new reports on over 
200 major stocks and 14 industries to guide you to safer and more profitable 
investing in 1956. This issue analyzes 57 stocks including: 


Allied Stores Burlington Industries Montgomery Ward Macy, R. H. 

Grant, W. T. American Viscose United Merchants Kroger Co. 

Celanese Federated Dept. Stores Woolworth, F. W. Kress, S. H. 

Murphy, G.C. First Naiotnal Stores Melville Shoe Sears, Roebuck ; 
Penny, J.C. International Shoe May Dept. Stores United Shoe Machinery 
Kresge, S. S. Safeway Stores Food Fair Stores and 34 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with a full-page Rating & 
Report on each of 200 stocks and 14 industries, including advance estimates of 
1956 earnings and dividends. It includes also a new Special Situation Recom- 
mendation, Supervised Account Report, 2 Fortnightly Commentaries, and 4 Weekly 
Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge 
the new 12-page Summary-Index giving current Value Line advices, yields and 
future expectancies on all 700 stocks under supervision. 

*New subscribers only. 


BE io ese ies 2a EebeE TEEN eeRkGS FORG 2... State 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-64 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 




















FOR PEACE AND PROSPERITY 
INVEST IN U.S. SAVINGS BONDS 








DEPENDABLE 


Experienced operators 
aed 


know CLARK 
Transmissions 


»\ for their sim- 


plicity, com- 


} pact design 
and rugged 


‘ dependability. 


¢ 
CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 
Other Plents: Battle Creek, Jackson, Benton Harbor. 


PRODUCTS OF CLARK . 


TRANSMISSIONS « 


TORQUE CONVERTERS « FRONT AND REAR AXLES 
* AXLE HOUSINGS + FARM EQUIPMENT UNITS - 
ELECTRIC STEEL CASTINGS * GEARS AND FORGINGS 
—FORK TRUCKS + TOWING TRACTORS * POWERED 
HANB TRUCKS + ROSS STRADDLE CARRIERS « 
TRACTOR SHOVELS AND EXCAVATOR CRANES 





EQUIPMENT 








stock. 
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The ARO EQUIPMENT CORP. 


Bryan, Ohio 
Dividena Notice 


The Board of Directors has 
declared a regular 25c quar- 
terly dividend, payable January 
15, 1956, to shareholders of 
record December 30, 1955. In 
declaring the 25c dividend for 
the first quarter of the 1956 
fiscal year, it is the intention of 
the Board to establish a regular 
dividend rate for the common 


L.L. HAWK 


Sec.-Treas. 
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completely air conditioned 
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Brechore H’ HOLLYWOOD BEACH, FLORI 












Street News 





Walk-to-work idea is 
popular — Fact and 


fancy in bank mergers 


yo 24 hours after city offi- 
cials revealed plans for a 750- 
unit housing project on the fringe of 
the Wall Street financial district, the 
Wires were hot with applications for 
apartments. Some of them went to 
the Chase Manhattan Bank, probably 
because the housing plan was an- 
nounced in conjunction with that 
bank’s unfolding of a building pro- 
gram that will revolutionize develop- 
ment of the Wall Street area. The 
walk-to-work prospect has made a 
strong appeal to workers in the 
Street. 


All sorts of reasons have been 
given for bank mergers. One that is 
likely to remain unique was recalled 
when J. P. Morgan & Company, Inc., 
revealed plans for purchasing the so- 
called Equitable Trust Building, 
which would give Morgan’s control of 
the entire Broad Street block front 
from Wall to Exchange Place. When 
that building was planned it was 
thought highly desirable to give it 
access to Wall Street, so that it would 
surround Morgan’s on two sides. It 
was easy enough to buy the narrow 
building on Wall but quite another 
matter to persuade the principal ten- 
ant to move. That tenant was the 
Interstate Trust Company, organized 


| only a few years earlier by figures 


prominent in New York and New 
Jersey politics. The only way left to 
get the Interstate out of the Wall 
Street building was for Equitable 
Trust to buy all its stock and merge 
it. A few years later the Chase Na- 
tional Bank acquired the Equitable 
Trust. 


Savings bank interests are more 
determined than ever to press a 
branch bill through the next session 
of the New York State Legislature. 
If they had any idea that the Joint 














Legislative Committee was set up to 
sidetrack the branch bank issue, the 
notion must have been fortified when 
the committee started its series of 
hearings in New York on December 
13. The committee will not hold an- 
other hearing until next February, 
and at that rate of progress it would 
take two or three years to come up 
with a program of bank law amend- 
ments. The savings banks are not 
disposed to wait that long. 


Just to prove again that, in the 
securities business as _ elsewhere, 
where there is life there is hope, the 
stock market community sat up and 
took notice when three metallurgical 
authorities were elected to the board 
of Callahan Zinc-Lead Company. 
From time to time over the years, 
New York Stock Exchange authori- 
ties had been vexed with the question 
of what to do with a listed stock lack- 
ing in earning power and without 
asset value as far as everyone could 
see. Pressure had been brought to 
bear to have the stock dropped from 
listing. Two years ago it sold as low 
as 25 cents a share. 

The stock did practically nothing 
before or after the election of the 
three new directors even though, for 
a brief spell, some brokers suspected 
that something of value might have 
been discovered in Callahan’s long- 
idle mines. The explanation came that 
the Stock Exchange listed status of 
the company made it a logical vehicle 
for new mining enterprises. 


Memory Marvel—The brokerage 
firm of Francis I. du Pont & Com- 
pany has become the first in its field 
to completely mechanize its margin 
accounting with the assignment of the 
entire operation to a new data proc- 
essing machine made by International 
Business Machines. The machine 
automatically looks up the price oi 
each stock held by the customer. It 
then makes typical calculations such 
as the market value times the number 
of shares of a specific stock, at the 
rate of at least 60 every second. A. 
Rhett du Pont, senior partner, com- 
ments: “This memory marvel elimi- 
nates one of Wall Street’s most bur- 
densome routines and guards against 
human error while avoiding mistakes 
of its own, enabling us to do a better 
and faster job.” 
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CORPORATE EARNINGS 
ON COMMON STOCK: 1955 1954 : 
12 Months to November 30 
| Carolina Power & Lt..... $1.68 $1.43 T1 
 & Detroit Edison .......... 2.41 2.00 Selected as Most Promising 
- Kansas Gas & Elec....... 1.93 2.01 
2 SO GM: vavcanaseds 1.32 1.29 For the New Year 
Washington Water Pwr... 2.04 1.88 : : : 
| + Mteadite is Metenibin: a VERY Year-end UNITED Service presents to its clients a 
Seenchit Hees. Stews... 1.27 1.10 carefully-selected group of well diversified stocks which 
6 Mette te Nema 2 have unusual promise for outstanding performance. Seiections 
Gamewell Co. ........... 1.5 1 for 1956 have been made by the same experienced staff, usin 
1 a 58 70 y pe & 
3 Months to November 30 the same tested UNITED Opinion method which has proved 
i Eee GOR covansectccn 2.13 0.80 so dependable over the past 36 years. Included are: 
12 Weeks to November 19 
‘ Spencer Kellogg ........ 0.32 0.29 ; 
28 Weeks to November 12 10 Outstanding for Profit 
3 Food Fair nee < - : 1. a , 1. a Pi sere are ae wots J page — selected ines hundreds 
onths to October 3 of issues analyzed by our Staff as most promising for apprecia- 
| Brow Gee vaciccccewas 8.84 6.99 tion in 1956. Last year’s group rose 49% vs. 24% for the Dow. 
CRUME- TOE HsGbAds candace 5.66 3.87 ‘ 
Dresser Industries ...... 5.15 5.05 10 for Growth and Liberal Income 
, Fluor Corp. ....-+...++:. 2.06 1.96 These include 5 well-established Growth Stocks of unusual 
- General Shoe ....,...... 4.62 419 promise. Also 5 good quality stocks with long dividend records, 
’ ge: agg hoa oe goa ; oe re yielding up to 6%. 
is Plywood ........ ‘ ; 
- SOG C8. Pid icincswesk 2.15 0.90 | § 5 Low-Priced Bargain Issues 
t ‘ 9 Months to aaa’ 31 Undervalued stocks backed by financially strong companies 
Dejay Stores ........... 0.26 0.18 with capable managements. Prices range from 19 to 33. All are 
l 
: May Dept. Stores.. - . 7 1. wf: . a dividend-payers with yields up to 6%. 
6 Months to October 3 
1 Ph ag og aenenweas ee .* Be sure to read this 25- Stock Report 25 
‘Brown-Forman Distillers, 281 120 before making your plans for 1956 "UTSTANINg 
Gould-Nat’l Batteries .... 1.71 1.59 
y J Sheraton Corp. .......2.. 030 2.07 Yours with Months Trial TOCks 
3 Months to October 31 : . ‘ ; 
: aoe This Special Report, with 25 outstanding stocks for 1956, 
7 ~ istillers Corp.-Seagrams 1.10 1.10 and the next 4 weekly UNITED Reports, sent for only . $] 
1 Northrop wee “i ri = b “~~ This introductory offer is open only to new readers. 
amen ce mye ee ee eS ee 
2 American Motors ....... D1.23 =D1.95 UNITED Reports [ FEW-7 
American Pulley ........ 2.23 2.28 are backed by 36 | 
Armstrong Rubber ...... a495 4.02 years’ experience in | Name ..... ‘nea iss seeehesedaawn | 
t Cuban-American Sugar .. 1.18 0.77 counselling investors. | 
f Cumberland Gas ........ 0.66 0.78 They are used by more | I ide iie ee ad hws web a aS cueecenees 
General Waterworks .... 0.83 0.94 prriahastai than any | 
S Harshaw Chemical aides 5.07 a other advisory service. eeeeeeseee eeeeeeeee eee eeeeseeseereee 
Laura Secord Candy...... *1.22 *1.20 1 : 
Liquid Carbonic ........ 303 277 ACT NOW! mait | UNITED BUSINESS SERVICE 
Lowell Bleachery ....... 0.92 D0.93 coupon with only $1. ‘| 210 NEWBURY STREET BOSTON 16. MASS | 
C Mergenthaler Linotype .. 4.51 4.04 ’ ‘ | 
- National-Standard ...... 4.93 3.26 
4 Punta Alegre Sugar...... 1.07 1.05 
Ralston Purina .......... 9.91 12.90 
n Seaboard Finance ....... 2.33 2.12 
e 9 Months to September 30 
. Ale CEQGD .cxcisivwss 2.64 0.57 
1 — — Peer by a 
OUND THOM. ca cacdcivas : ‘ 
e Mf Int'l Tel. & Tel........... 2.23 1.79 bull or bear 
{ Mexican Lt. & Pwr....... *1.24 *0.55 
" South Amer. Gold & Plat. 0.63 0.39 YOUR MONEY’S THERE 
. 3 Months to September 30 
h Kayser (PGMS) 2. sacccs 0.15 D038 
T 12 Months to August 31 
e Angostura-Wuppermann.. 0.37 0.34 earn safely ar 
| ee ag yoaaen Whiaweb ieee ro — earn more... 
, ObDs Flowses ....068500. . ‘ 
1- Monterey ay oe eee a oe EACH ACCOUNT 
ee Nat'l Linen Service ..... ¥ j 
- Penn Fruit ........+00+- is if peo INSURED TO $10,000 
- Southwestern Investment . 2.23 2.20 scrninnlbee a mtes Ask for Report No. FW-10 
st ; : 1 State St. LA. 3-8000 
+ Charter Oil - —, pd a s G NEW YORK: 335 Madison lag. MU. 5-9706 
ee eee ee ee ‘ z pe “s DETROIT: vomahenss Bid wo. 1-9115 
fr 12 Months to June 30 BUFFALO: oa Bldg. MA. 6470 
P Mission Appliance ...... 0.96 1.28 M 0 R T 0 N PAT ence, R ‘2 Warner B dg. a. er 
: CAL:  BankofA Bldg. CY. 4-8678 
pp anc nag saeney, sponcombined Class A | and company ST.PETERSBURG: Rutland Bldg. 7-3816 
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Southern California 
Edison Company 


DIVIDENDS 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 


COMMON’ STOCK 
Dividend No. 184 
60 cents per share. 


PREFERENCE STOCK, 

4.48% CONVERTIBLE SERIES 
Dividend No. 35 

28 cents per share. 


PREFERENCE STOCK, 

4.56% CONVERTIBLE SERIES 
Dividend No. 31 

282 cents per shore. 


The above dividends are pay- 
able January 31,1956, to stock- 
holders of record January 5. 
Checks will be mailed from the 
Company's office in Los Ange- 
les, January 31, 


P, C. HALE, Treasurer 


December 16, 1955 





















































DIVIDEND NOTICE 
Common Stock Dividend No. 160 




















The Board of Directors on December 
14, 1955, declared a cash dividend for 
the fourth quarter of the year‘ of 55 
cents per share upon the Company’s 
common capital stock. This dividend 
will be paid by check on January 16, 
1956, to common stockholders of record 
at the close of business on December 
27, 1955. The Transfer Books will not 
be closed. \ 
K, C. Curistensen, Treasurer 


















































San Francisco, California 








PACIFIC GAS and ELECTRIC Co. 
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UNITED SHOE MACHINERY 
CORPORATION 


202nd Consecutive Quarterly Dividend 


Tke Board of Directors has deciared a 
dividend of 3714 cents per share on the Pre- 
ferred stock and 6244 cents per share on the 
Common stock, both payable February 1, 1956 
to stockholders of record January 3, 1956. 

WALLACE M. KEMP. 
December 14, 1955 Treasurer 




































































Institutional Buyers 





Concluded from page 3 


and $460 million. Largest institu- 
tional buyers last year were pension 
funds ($450 million), mutual funds 
($380 million) and personal trust 
funds ($200 million). 

A very large proportion of the 
money channeled into common stocks 
by institutions represents an actual 
addition to equity capital in that it 
would probably not have been em- 
ployed for the same purpose by the 
individuals and businesses who 
originally furnished it in the form of 
insurance premiums, savings bank 
deposits or pension fund contribu- 
tions. Even where this is not the 
case—as would be true, for instance, 
of sums placed in mutual funds by 
investors who would otherwise have 
bought stocks directly—the employ- 
ment of the funds is different, for in- 
stitutions prefer the readily market- 
able blue-chip market leaders to a 
much greater extent than do indi- 
viduals. 

Finally, institutional investment is 
semi-permanent in character—not as 
regards individual issues, of course, 
but with respect to classes and types 
of securities. This means that the 
Standard Oil- General Electric - du 
Pont-General Motors-Texas Company 
type of common stock has received, 
and will continue to receive, a degree 
of market support which secondary 
issues lack. This is one of the princi- 
pal reasons for the increasing market 
selectivity witnessed in recent years. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Dec. 27: American Can; Belmont Irca 
Works; Best Foods; Daystrom Inc.; 
Detroit Gasket & Manufacturing; New 
Jersey Natural Gas; Toledo Edison. 


Dec. 28: Argus Cameras; Brooklyn 
Union Gas; Dominion Bridge; Eagle 
Stores; General Mills; Hecht Co.; Hol- 
yoke Water Power; Leslie Salt; Long 
Island Lighting; Marshall Field; Otis 
Elevator; Parke, Davis; Super Mold; 
U. S. Testing; Washington Gas Light. 


Dec. 29: Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway; Eastern In- 





dustries; Halle Bros.; Johnston Testers; 
Northwest Engineering. 


Jan. 3: Adams-Millis; Anderson, Clay- 
ton; Caterpillar Tractor; Erie Forge & 
Steel; Gamble-Skogmo; General Utili- 
ties; Hartford Electric Light; Kobacker 
Stores; McColl-Frontenac Oil; Melville 
Shoe; Minute Maid; Northern Illinois 
Corporation; Oklahoma Gas & Electric; 
Outlet Co.; Pennsylvania Glass Sand; 
Permanente Cement; Pillsbury Mills; 
Rockland Light & Power; Sheraton Cor- 
poration; Sierra Pacific Power; Western 
Pacific Railroad. 


Jan. 4: American Viscose; Caldwell 
Linen Mills; Canadian Oil Companies: 
City Stores; Divco Corporation; General 
Baking; Ingersoll-Rand; International 
Utilities; Jantzen Inc.; Northern Rail- 
road (N. H.); Raymond Concrete Pile; 
Rice-Stix. 


Jan. 5: Columbia Gas System; Frank- 
lin Stores; Grand Union; Lehigh Port- 
land Cement; McKee Arthur (G.); Na- 
tional Theatres; New York Merchandise; 
Pacific Lighting; Phillips-Jones; Stevens 
(F, BP.) Ce. 


Jan. 6: Booth Fisheries; Borg-Warner; 
Lincoln Printing; Macfadden Publica- 
tions; National Airlines; New York 
State Electric & Gas; Western Light & 
Telephone. 


Dividend News 


Virginia Iron Coal & Coke: Declared 
a dividend of 50 cents payable January 
16 to stock of record December 30. 
Previously paid 25 cents January, 1955. 


American Export Lines: Resuming 
payments with 25 cents payable January 
5 to stock of record December 29. Last 
payment was 37% cents June, 1954. 


Wilson & Company: Paying 3% in 
stock and 12% cents February 1 to stock 
of record January 13 and has declared 
three more dividends of 12%4 cents each 
payable during the year, for a total of 50 
— Previously paid 25 cents June, 
1952. 


DeVilbiss Co.: Paying 40 cents Janu- 
ary 20 to stock of record January 10. 
Paid 30 cents in previous quarters. 


Gimbel Bros.: Increased the quarterly 
rate from 25 cents to 35 cents payable 
January 25 to holders of record Janu- 
ary 10. 


King-Seeley: Declared 62% cents pay- 
able January 16 to stock of record De- 
= 31. Paid 56% cents October, 
1955. 


Oklahoma Gas & Electric: Paying a 
quarterly of 42% cents January 30 to 
holders of record January 10; previously 
paid 40 cents quarterly. 


Standard Ry. Equipment: Declared 
20 cents payable February 1 to stock of 
record January 13. Paid 15 cents No- 
vember, 1955. 


Dayton Rubber: Increased the quar- 
terly from 25 cents to 35 cents payable 
January 25 to stock of record January 
10; also declared 10 per cent in stock 
payable February 15. 
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Mortgage Rates 





Concluded from page 14 


provide funds for building should a 
slack threaten. Some private lending 
officers expect there will be as much 
mortgage money available in 1956 as 
in 1955. They point to the continu- 
ing growth in savings and life insur- 


ance; the retirement of existing 
obligations, and the steady rise in 
disposable income (which many 


think will be augmented by an income 
tax cut). These sources, they say, 
will provide more than enough to off- 
set any shrinkage in available short 
term credit. 

Responding to general monetary 
influences, as well as pressure from 
its own market, mortgage interest 
rates have tended to firm up over 
the past eight to ten weeks. 

However, building costs are ris- 
ing, and the industry may face a buy- 
ers’ market in many parts of the 
country. There is no great overhang 
of unsold houses, but the market has 
become relatively “sticky.” 

Undoubtedly we are digesting the 
vast number of homes built in 1955 
and the enormous volume of credit 
involved. Builders will make a con- 
fident start toward putting up the 1.1 
million new residences expected to 
appear in 1956, but the first few 
months will lack the exuberance of 
a year ago. The shadow of the com- 
ing election, a factor in all markets 
these days, obscures a longer view. 


Auto Independents 


Face election year uncertain- 
ties with confidence. Be 
guided on profitable invest- 
ment moves by the latest re- 
search of experts whose experience 
spans 12 previous presidential cam- 
paigns. Send for “Babson’s 1956 
Forecast for Stocks and Bonds.” 
It can be worth thousands of dol- 
lars to you. Use it to prepare for 
profits and prevent losses in 1956. 


Valuable information includes: 


Babson’s Forecast 
for Stocks and Bonds 













e SAMPLE 
FOLIO 


BONUS FOR PROMPTNESS 


If you reply at once, you also 
get, without extra cost, a Special 
Bulletin on the Electronics Industry 
with suggested securities for pur- 
chase. 


SUPPLY IS LIMITED 
Be one of the first to profit from 


$20,000 PORT- 





Concluded from page 11 


representation in the increasingly 
popular station wagon field. If 
Studebaker had not resumed station 
wagon production two years ago, its 
recent showing would undoubtedly 
have been even worse. Some indica- 
tion that the two smaller companies 
hope to increase their share of the 
market over coming months is found 
in the fact that both are still produc- 
ing six days a week whereas Big 
Three output has been cut back to 
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© OUTLOOK FOR STOCK 


MARKET 


10 SPECULATIVE 
\ BARGAIN 


S 
P e 10 BANK AND INSURANCE 


STOCKS 


BABSON’S REPORTS, INC. 


20 STOCKS TO SELL NOW 
20 STOCKS FOR GROWTH 
20 STOCKS FOR INCOME 


BEST BOND —a TODAY 


Dept. FW-37A, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, “Babson’s 1956 Forecast for Stocks and 
Bonds” and Special Bulletin on the Electronics Industry. 
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this once-a-year offer. For $1, to 
cover cost of printing and mailing, 
it gives you a sample of the un- 
biased, unhedged advice that has 
built estates for more than 50 years. 
Profit from the research and experi- 
ence of the Country’s oldest person- 
al investment advisory service. Mail 
coupon below Today for your copy 
of our “1956 Forecast.” 


$1 is enclosed. 








MIAMI COPPER COMPANY 
61 Broadway, New York 6, N. Y. 
November 17, 1955. 
A quarterly dividend of fifty (50¢) cents 
per share was declared, payable Decem- 
ber 22, 1955, to stockholders of record at 
the close of business November 29, 1955. 
An extra dividend of one ($1.00) dollar 
per share was declared, payable Decem- 
ber 22, 1955, to stockholders of record at 
the close of business November 29, 1955. 
An additional extra dividend of one 
($1.00) dollar per share was declared, 
payable January 12, 1956, to stockholders 
of record at the close of business 
November 29, 1955. 


JOHN G. GREENBURGH, 


Treasurer. 
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CONSOLIDATED 
NATURAL GAS 


COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


—— TUTTE ULL HLL PLU LEE LLU LLG LOGL Ce LCCC 


DIVIDEND No. 32 


y BOARD OF DIRECTORS 
has this day declared a regu- 
lar quarterly cash dividend of 
Forty-Two and One Half Cents 
(4214¢) per share on the capi- 
tal stock of the Company, pay- 
able on February 15, 1956 to 
stockholders of record at the 
close of business January 16, 
1956. 

R. E. PALMER, Secretary 


December 15, 1955 














ne 








SA 








five days at most plants, with the 


others slated to follow suit in 
January. 
GM, Ford and Chrysler have 


trimmed their original first quarter 
output schedules rather substantially 
in the past few days, reflecting a con- 
tinued build-up of new car stocks held 
by dealers, but the two independents 
are still maintaining their original 
plans. Their ability to hold to this 


position will, of course, depend on the 
trend of sales, which for the industry 
as a whole has left something to be 
desired for some weeks. American 
Motors and Studebaker-Packard do 
not face an impossible job, but it will 
be an uphill struggle. Attainment 
of substantial earnings is not in near 
term prospect, and dividend payments 
seem almost out of the question for 
the coming year at least. 
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STOCK FACTOGRAPHS 





American Radiator & Standard 
Sanitary Corp. 





Incorporated: 1929, Delaware, to combine two 
1899 consolidations of established businesses. 
Offices: 40 West 40th Street, New York 18, 
N. Y. and Bessemer B’ldg, Pittsburgh 22, Pa. 
Annual meeting: First Wednesday in May. 
Number of stockholders: Preferred, 586; Come 
mon, 68,994. 


Capitalization : 
Long term debt 
*Preferred stock 7% cum. 


($100 par) 


43,864 shares 
Common stock ($5 par) 


10,043,291 shares 
*Callable at $175 any time. ae 
Business: World’s leading manufac- 


turer of plumbing fixtures and heating 
and air conditioning equipment. Prod- 


uct diversification includes plastic items 
for own use and other industries, kitchen 
cabinets, pressure and temperature con- 
trols, heat exchangers and air handling 
equipment. Plans to make atomic power 
and propulsion equipment. 

Financial Position: Working capital 
December 31, 1954, $100.3 million; 
ratio, 3.9-to-1; cash, $28.6 million; U.S. 
Gov’ts, $17.6 million. Book value of 
common stock, $17.50 per share. 

Dividend Record: Regular preferred 
payments; on common 1904-32, and 
1936 to date. 

Outlook: Sales and earnings will con- 
tinue to reflect the pace of new building 
activity, but population growth and 
product diversification should help to 
moderate the effect of slack periods. 


Comment: Preferred is of good qual- 
ity; common is above average in its 
group. 


DATA ON COMMON STOCK 


Years ended Dec. 31: 
Earnings Dividends 


$2.57 $1.50 
1.80 1.25 
2.80 1.50 
2.16 1.50 
1.78 1.25 16%—13% 
1.83 1.25 15%—12% 
2.00 1.28 24 —13% 
*1.33 $1.84 727%—21% 


Price Range 
16%—12% 
14%—10 
16%—11% 
17%—12% 


1948.... 
1949.... 
1950.... 
1951.... 
1952.... 
1953.... 
1666:.... 
1955.... 


*Nine months to September 30 vs. $1.20 in like 
1954 period. ?Io December 21. 





Boeing Airplane Company 





Incorporated: 1934, Delaware, acquiring certain 
assets and business of United Aircraft & Trans- 
port; business started 1916. Office: 7755 East 
Marginal Way. Seattle 14, Washington. Annual 
meeting: Fourth Tuesday in April. Number of 
stockholders: 17,104. 

Capitalization: 

Long term debt None 
Capital stock ($5 par).......... 3,258,064 shares 


Business: A leading manufacturer of 
military and commercial planes; spe- 
cializes in four-engine craft. Makes the 
KC-97 Stratofreighter, B-47 Stratojet 
bomber, B-52 Stratofortress eight-jet 
bomber, KC-97 Stratotankers and a 


new Jet Stratoliner. Has developed gas 
turbine engines and is working on 
guided missles. 


Financial Position: Working capital 
December 31, 1954, $86.8 million; ratio, 
1.6-to-1; cash, $16.6 million; U.S. Gov’ts, 
$17.2 million; estimated receivables 
from U. S. Gov’t, $84.5 million. Book 
value of stock $36.79 per share. 


Dividend Record: Payments 1937 and 
1942 to date. 


Outlook: Percentage of more profit- 
able civilian business is gradually in- 
creasing, but company will continue 
primarily to depend on Government 
orders. 


Comment: Stock is a speculation on 
military arms policies. 
*DATA ON STOCK 


Years ended Dec. 31: 
Earnings Dividends 


$0.33 


Price Range 


1948.... 
1949.... 
1950.... 
1961.... 
1952.... 
1963.... 
1954.... 
1955.... 


$0.53 
1.36 
43.33 
2.20 
4.33 
6.26 25%—18% 
11.39 7 —23% 
§6.24 188%4—54% 


*Adjusted for 2-for-1 stock split in 1954 and 
all stock dividends. +After $0.77 contract adjust- 
ments. {Paid 50% in stock. §Approximate; nine 
months to September 30 vs. $8.38 in like 1954 
period. {To December 21. 





Cities Service Company 





Incorporated: 1910, Delaware. acquiring numer- 
cus established businesses; in 1943-54, former 
domestic electric and gas utility interests were 
divested. Office: 60 Wall Street, New York 5, 
N. Y. Annual meeting: Last Tuesday in April 
at 129 South State Street, Dover, Del. Number 
of stockholders: 181,000. 


Capitalization: 
$74,728,000 
$321,339,025 


$31,228,315 
10,110,347 shares 


Subsidiary long term debt 
Minority interest 


Business: Subsidiaries comprise a 
major petroleum system, with extensive 
interests in natural gas. In 1954, gross 
production of crude oil and _ other 
petroleum liquids of 40.8 million bar- 
rels was 48.6% of 83.9 million barrels 
refinery requirements. Sales totaled 
98.3 million barrels petroleum products, 


456 billion cubic feet of natural gas. 
A subsidiary owns 31% of Richfield Oil 
Corp. 


Financial Position: Working capital 
December 31, 1954, $315.3 million; 
ratio, 4.3-to-1; cash, $183.3 million; 
U.S. Gov’ts, $31.5 million. Book value 
of stock, $50.95 per share, adjusted for 
1955 stock split and stock dividend. 


Dividend Record: Payments 1911- 
1932; 1947 to date. 


Outlook: Volume of output and trends 
in petroleum products prices are major 
profits determinants although refinery 
improvements have improved profit 
margins despite fluctuations in gasoline 
prices. Natural gas and crude oil re- 
serves are expanding through intensive 
exploration and the pipeline network is 
growing. 


Comment: Stock is a businessman’s 
investment. 


*DATA ON STOCK 

Years ended Dec. 31: 
Earnings Dividends 

1948. . $6.64 $1.12 
1949.. 5.55 1.31 
1950.. 5.72 1.87 
1951.. 5.77 1.96 
1952.. $4.97 1.96 
1953... 5.12 1.96 
1954.. 94.382 1.96 50%—3058 
1955.. y3.28 722.10 z62%—45% 


*Adjusted for 2'%4-for-1 stock split in 1955 
and all stock dividends. +Paid 5% in stock in 
1950 and 2% in 1955. tAfter $0.41 provision 
for settlement of claims. §Listed New York 
Stock Exchange March 7, 1951; previously 
American Stock Exchange. {Excluding $1.65 
profit from sale of remaining utility interests. 
y—Nine months to September 30 vs. $2.69 in 
like 1954 period. z—To December 21. 


§Price Range 
24%—11% 
26%—14% 
3444—24% 
A7TU%4—32% 
44%, —35 
3742—27T% 





Mcintyre Porcupine Mines, Inc. 





Incorporated: 1911, Ontario. Offices: 25 King 
Street, West, Toronto 1, Ontario, and Schu- 
macher, Ontario, Canada. Annual meeting: June 
15. Number of stockholders: 4,149. 
Capitalization : 


Long term debt 
Capital stock ($5 par) 


*762,595 shares 
Minority interest 


$1,508,368 


*Excludes 35,405 shares held by subsidiaries. 


Business: Ranks fourth among Cana- 
dian gold producers. Controls Belle- 
terre Quebec Mines and Castle-Trethe- 
wey Mines, and owns a large general 
investment portfolio of listed market- 
able securities, mostly of extractive 
industries. Produced 163,509 ounces of 
gold and 33,091 ounces of silver in 1954 
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(last nine months); ore reserves 2.6 
million tons averaging 0.326 ounces per 
ton. 


Financial Position: Working capital 
December 31, 1954, $26.4 million; ratio, 
14.0-to-1; cash, $1.6 million; gold bul- 
lion, $361,000; marketable securities, 
$26.1 million (market value, $66.7 mil- 
a: Book value of stock, $88.07 per 
share. 


Dividend Record: Payments 1917 to 
date. 


Outlook: Company’s large investment 
portfolio in non-gold common stocks 
should continue to provide stability to 
earnings. Mining net will refiect Gov- 
ernmental subsidies and operating 
costs. 


‘Comment: Stock is speculative. 


DATA ON STOCK 


Years ended Dec. 31: 
*+Earnings 
1949. $3.04 
1950. 3.46 
1951. 3.16 
1952. 3.21 
1953. §3.02 
1954. §2.93 
1954.x§2.77 1954. 3.00 76 %—54% 
1955. y2.43 1955.23.00 z91 —67 


*In Canadian dollars. Years ended March 31 
through first 1954 line; unconsolidated through 
1949, consolidated since. {Calendar years; divi- 
dends less 15% Canadian non-resident tax. §In- 
cluding receipts under Canadian Gold Mining 
Assistance Act, $0.90 in 1952-58, $0.95 in 1958- 
54, $0.80 in nine months to December 31, 1954. 
x—Nine months to December 381; year 
changed. y—Nine months to September 30 vs. 
$2.15 in like 1954 period. z—To December 21. 


FINANCIAL WORLD 


*tDividends 
1948 .$3.01% 
1949. 3.01% 
1950. 3.01% 
1951. 3.01% 
1952. 3.00% 
1953. 3.00 


tPrice Range 
52%—41 
605%—41% 
58 —44 
724%4—49 % 
83 4e—65 
71%—52 














DIVIDENDS DECLARED 
To receive a dividend, stock must be e _ iy 
purchased before ex-dividend date, which Piste atest tag ll soviet a — ae 
normally is three days before the record | National Fuel Gas....Q25c 1-16 12-30 
date. New Jersey Natural 
Pay- Record CH ooo ee eis Q30c 1-16 1- 3 
Company able Date New "York & Honduras 
Alloy Cast Steel...... Q30ce 2-15 1-31 Rosario Mining ....... $2 1-4 12-23 
BP Sits Guat ane wise E$3 12-23 12-16 | New Process ........... $6 1-6 12-23 
American Brake Shoe...60c 12-31 12-22 | Okonite Co. .......... 50c 2-1 1-16 
American Mig. ........ 50c 1-10 12-27 | Oklahoma Gas & Elec..42%c 1-30 1-10 
American Marietta ...Q30c 2-1 1-20 | Overseas Securities ...$4.46 12-28 12-22 
American Molasses ...Q15c 1-10 12-27 | Pacific Gas & Elec....Q55c 1-16 12-27 
American Seal-Kap..... 10c 12-30 12-20 | Pacific Power & Light..37c 1-10 12-31 
Anchor Hocking Giass..40c 12-30 12-22 | Permutit Co. ......... Q25c 1-11 12-27 
REE ee E2Uc 12-30 12-22 a a ei shit wip al El5c 1-11 12-27 
Benrus Watch ....... Q20c 1-30 1-16 | Philip Morris ........ Q75c 1-15 12-28 
Best Foods .......... Q50c 1-21 1-3 OE eee Q$1 2-1 = 1-16 
Becktords Int, ........+ 20c 12-30 12-22 Do 3.90% pi...... Q97Y¥zc 2-1 «1-16 
Birtman Electric ....... 40c 12-31 12-20 | Pitts. Cincinnati 
| A eS rere 50c 2-1 1-14 Chi. & St. L. R.R..S$2.50 1-20 1-10 
Budget Finance ...... Ql0c 1-16 12-28 | Public Serv. (Colo.).Q45c 2-1 1-12 
Calif. Portland CementQ50c 1-25 1-11 | Reliable Stores ....... Q20c 1-26 1-16 
Canadian Pacific Ry....*75c 2-29 1-6 DIO svivecees ree E25c 1-26 1-16 
Carolina Clinchfield & Reliance El. & Engine...50c 1-31 1-17 
Ohio Rwy. ....... Q$1.25 1-20 1-10 | Rhodesian Selection 
Carolina Pwr. & Lt...27%c 2-1 1- 6 yo 6) eee 28c 12-31 12-23 
Celotex Corp. .......... 60c 1-31 1-6 | RKO Theatres ........ 25c 1-12 12-28 
ee. ere Q25< 1-31 1-6 | Roan Antelope Copper 
Central Aguirre Sugar.35c 1-16 12-30 rr > 12-30 12-27 
Century Investors ...... 25c 12-30 12-27 | Rohr Aircraft ......... 35c 1-31 = 1- 6 
Chicago Railway Equip. 9 12-31 12-22 | Rubinstein (Helena)....25c 1-5 12-28 
RS Sree Q25c 3-31 3-23 | Sangamo Ltd. ...... *121%4¢ 12-28 12-23 
Club Aluminum Prod.. “1c y= aw 2” 8 25c 12-30 12-27 
Columbus & Southern hci Wiis eatin isi Y50c 12-30 12-27 
Ohio Electric ........ 40c 1-10 12-27 | Sheraton Corp. ....... QlSc 2-1 1-6 
Commodore Hotel ....E40c 1-5 12-21 So. Calif. Edison..... Q60c 1-31 1-5 
Cons. Bakeries Ltd.....*25c 2-1 1-6 | Standard Products ..... 25c 1-20 =1-10 
Cons. Natural Gas..Q42%c 2-15 1-16 | Stand. Rwy. Equip...... 20e 2-1 = 1-13 
Continental Trans...Q17!%4c 2-1 1-11 | Talon Inc. Cl. A........ 25c 422-15 = 1-26 
Crown Cork Int’l i: er 25c 462-15 —s 1-26 
Si Paha ccudeeon Q25e 4-2 3-9 | Texas & Pac. Rwy..Q$1.25 12-31 12-27 
Daitch Crystal Dairies..30c 12-29 12-23 pO) ene ree 12-31 12-27 
Davenport Hosiery ..... 50c 1-3 12-28 | United Drill & Tool...Q30c 2-1 1-10 
Dayton Rubber ........ 35c =6:1-25.—s: 1-10 | Pe eae E20c 12-29 12-20 
2: eae 50c 1-25 1-10 | United Milk Products..74c 1-3 12-27 
DO VEE séscissincs Q40c 1-20 1-10 S. Industries...... Q25ce 12-31 12-27 
Emerson Radio & Do 414% pf....... O86%e 1- 1 12-27 
MN abused nanan Ql0c 1-16 1-5 | U.S. Plywood........ Q50c 1-12 12-31 
See eee e E5c 1-16 1-5 | United Shoe Machin.Q62%c 2-1 1-3 
Eee SE 2... ou ec es 50c 1-31 1-13 De Ge Wh ces ccs Q37%c 2-1 «(1-3 
Firestone Tire & Rub....50c 1-20 1-5 | U. S. Smelting, Ref. 
Gamewell Co. ......... 40c 1-16 1-5 2 eae? Y$2 1-14 12-23 
ere SMe &S§ 2] er Q87%4c = 1-14: 12-23 
Gimbel Bros. ........ Q35c 1-25 1-10 | Warren Bros. ........ Q30c 1-14 1-3 
Do $4.50 pf...... Q$1.12% 1-25 1-10 | Webster Investment..... 53c 12-30 12-27 
Gt. Lakes Paper Ltd..*Q40c 1-16 12-31 | West. Can. Breweries.*Q30c 3-1 1-31 
Hart Schaffner & Western Maryland 
RECUR ETC 40c 2-13 1-20 Ss, or $3.50 12-28 12-23 
Hayes Industries ..... Q30c 1-26 1-3 
Illinois Power ......... 65c 2-1 1-10 Accumulation 
ws yey. Se 35c 361-15 12-22 
Jersey Central Power & Western Maryland Ry. 
Lagmt 4% of...... 2.0. Q$1 2-1 1-10 2 Sere $105.00 12-28 12-23 
Jack & Heintz ......... 20c 2-1 = 1-16 
ey eg ‘iis oe A ee 12-31 Stock 
a Salle Ext. Univ... .Y35c -10 12-2 
Lamson Corp. ....... 20c 12-30 ao American Hardware...20% 12-28 12-7 
Longines-Wittnauer Carolina Pwr. & Lt.....5% 2-1 1-6 
og rae Q20c 1-10 12-23 | Coty Inc............... 2% 1-19 12-29 
Se eee E10c 1-10 12-23 | Dayton Rubber ....... 10% 2-15 1-10 
MacAndrews & Forbes. Y$1 1-13 12-30 | Hayes Industries ..... 10% 2-10 1-3 
Do 6% pf......... Q$1.50 1-13 12-30 | Michigan Plating & > 
McCall Corp. ..... -..Qa0e 21 1-10 Stamping ........... 10% 1-25 1-3 
McCord Corp. ....... Q50c 2-28 2-14 | Morrison-Knudsen ..... 5% 2-3 12-30 
De S25 a...... Q62%c 2-28 2-14 | National Can........... 5% 1-27 12-29 
Minn. & Ontario re 
es ae at one oe Ra 6 Omission 
Morrison-Knudsen : - - ae ; ‘ 
Matncein tie. i i ‘Oa7Ke ie Ses Chadbourn Gotham; Wichita River Oil. 
Murray Ohio ........ Q50c 12-31 12-28 *Canadi a = 
Nat'l Mfrs, & Stores..Q25c 1-16 12-30 | Q Quarterly "SSemiannuali’ YooVeorent 
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WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are 
due... thousands of checks are lost yearly 
in the mail—more thousands are skipped 
without the immediate knowledge of share- 
holders— 


PERIODIC INCOME CALENDAR 







Only 
Immediate $2. 50 
Shipment postpaid 


@ Tells you at a glance what Investment 
Income checks to expect each month. 

@ Warns you if a check is lost or dividend 
omitted. 

® Records every income check 
for tax purposes. 

@ Provides space for purchase, sales data. 

@ Handles up to 72 separate investments 
over a 5 year period. 

@ Attractively bound in simulated leather, 
gold embossed, 7!/p x 11”. 
Free inspection . .. send $2.50 check or 


money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL Publisher 


230 Ridgeway Road 
Baltimore 28, Maryland 























A mutual fund, the objective of 
which is CAPITAL GROWTH 
Fill in and mail the coupon 


for a prospectus describing 
Concord Fund, Inc. 


“eh ue Ohl 








i Name. | 
2 Address. 4 
i i I 





a 


" Mllienlinmey 


Incorporated 


122 S$. La Salle St. Chicago 











REAL ESTATE 
FORT LAUDERDALE, FLA. 


Newest, finest co-op apt. to be built. Each a full 
l-bedroom apt., private patio; swimming pool, 
putting green. Over 400’ waterfrontage; 2 blocks 
to ocean, shops, Birch Park. First offering at 
$9,875 total. This is carefree ownership. Brochure 
being prepared. Write 


P. O. Box 4356 Sunrise Station 
















This is part 38 (revised) of a tabulation which will cover com- 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





recommendation but a statistical record for reference. Earn- 






























































































































mon stocks on the New York Stock Exchange. It is not a ings and dividend payments are adjusted for stock splits. Be 
1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 In 
rU 
m 
Minneapolis, St. Paul & RS ie 1914 26% 2634 14% 14 12 16 214% 19% 19% 16% of 
Slee gw BW a vncsncsss 12% 13 9% 6% 9% 7% 834 133% 15% 83% 8% 
Earnings ..... $6.42 $2.46 $0.21 $1.65 $2.46 $1.60 $2.15 $2.60 $1.45 $0.70 $2.21 Cs 
Dividends .... Vone None 2.50 1.00 1.00 1.00 1.00 1.00 1.00 0.50 0.50 " 
Minnesota Mining & Mfg. High 70 8834 ‘ 
Low 52 60 iiss ee axe pale pate iecaia ‘cache neat ‘ae 
(After 2-for-1 split High coi 49 60 7034 78 101 151 173 ee eae 
November, 1945).......... Low sis 43° 40% 51% S44 66% 94 150 sae ere us le 
(After 4-for-1 split High =— siti ne Saas ee secs Bsicts 54 ~~ 60% 90 
og Ae | re Low me sae ee ee a a ats ae 42 S544 
Earnings ..... $0.51 $0.47 $1.27 $1.48 $1.63 $1.77 $2.51 $1.92 $1. 36 $2.13 $2.95 Dp 
Dividends .... 0.171% 0.18 0.36 0.39 0.52 0.65 0.80 1.00 1.00 1.00 1.30 pa 
Minn. & Ontario Paper LL re Listed N. Y. Stock Exchange C 
LGW acu ssesans January, 1955 a 
Farnings ..... $0.84 $1.15 $1.69 $4.46 $4.64 $2.65 $4.09 $4.22 $4.06 $4.42 $4.72 
Dividends .... None None None 1.00 2.00 1.50 2.00 2.00 2.00 2.00 2.00 tb 
o} 
Minnesota Power & Lt. See Listed N. Y. Stock Exchange 3414 33% 39 40% coe L 
ee March, 1950 27u%4 2934 325% 33% cees it 
(After 2-for-1 split High ......... cms arn pig sah satire ariel eee bee 21% 24% Ss 
October, 1953) .......... SS re sigs Siok ee Se oe ssa: ae ere i stas 19% 21 h 
Earnings ..... $1.59 $1.18 $1.44 $1.70 $1.00 $1.95 $1.67 $1.63 $1.65 $2.06 $1.78 Cc 
Dividends .... None 0.09 0.19 1.10 1.00 1.10 1.10 1.10 1.10 1.20 1.20 : 
Mission Corporation High ......... 23% 37 44 56% 73% 54% 73 8914 re ant aie C 
edialcobas 17% 22% 28 28% 42% 38% 463% 73 iui es Aes 
(After 3-for-1 split Ss ciectantiahs ps. i iat sei nies Metin 32% 37 34% 384 
May; 2951) .c.5eseencsecss BGG sinssivis'e'vwe aie 3 8: oe eis Cay Beh Se Lean 24% 25 24% 27% a 
Earnings ..... $0.53 $0.57 $0.58 $0.65 $1.30 $1.13 $1.50 $1.57 $1.57 $1.52 $1.39 a 
Dividends .... 0.42 0.42 0.48 0.50 £0.33 stk. stk, stk. stk. stk, stk. D 
Mission Development > Seanrerer Listed N. Y. Stock Exchange 10% 15% 18% 20% 23% 23 b 
Sc asuissiccies February, 1949 7% 934 135% 15% 15% 15% c 
Earnings ..... Organized in 1948 $0.73 $0.87 $0.97 $1.05 $1.05 $0.22 t 
Dividends .... Initial payment June 27 0.70 0.85 1.00 1.00 1.00 0.25 oe 
Mississippi River Fuel Se . Listed N. Y. Stock Exchange 35% 38% 41% 54% ( 
LW -e cosonias March, 1951 30% 33% 34% 37 
"Earnings ..... $0.87 $0.87 $1.04 $1.23 $1.74 $1.27 $1.50 $1.65 $1.79 $1.56 $1.75 - 
{ Dividends .... 0.75 0.75 0.75 0.75 0.87% 0.92% p1.00 1.10 1.10 1.10 1.20 I 
C 
Missouri-Kansas-Texas R.R. High ......... 6% 16% 4) 8 9% 6 11% 13% 8% 6% 10 4 
Lee 2% 5% 33% 4 3% 4% 7% 3% 4 4% i 
Earnings ..... $1.78 $1.48 pss és D$2.29 $2.27 $0.25 $2.08 D$0.61 $3.56 $2.07 D$0.80 } 
Dividends .... None None None None None None None None None None one I 
Mohawk Carpet Mills a 39% 52% 70 51% 44 35 41% 39% 31% 33% 26% ( 
eR oe dete 29 36 42 3234 33% 25 30 29 247% 22 19% 
Earnings ..... $2.33 $1.91 $4.77 $5.15 $7.86 $5. 95 $8.39 $2.54 $2.09 $2.64 $1.53 : 
Dividends .... 2.00 2.00 2.06 2.00 Y 3.25 3.75 1.50 2.20 1.25 





Mojud Company 








ecvccceses %4 Shaws 
yy ar 14 are 
(After 50% stock divi- pana secession 1434 34% 513% 
dend, September, 1944)... Low .........5 11% 13 29% 
(After 2-for-1 split Finch aim eheeue sriitece oe 235% 
Sume, 2986) ois cccscesece Ce - pies 11% 
Earnings ..... $0.80 $0.68 


Dividends .... 0.40 








seve . esee eee eee eee cece ( 

13% 15% 12% 16% 16% 144% 15% “se | 

8 9 9 11% 12% 12% 

$2.53 $3.78 $2.88 $3.68 $2.90 $2.44 $2. 09 $1. r . 
0.80 1.00 1.00 1.10 Bs 1.00 1.20 1.20 















Monarch Machine Tool ee 25 36 45 32 Hay, 4 ae aieuene ben aoee evar 1 
SP seacnnwes 1934 24% 28: 233 221 213 y oe Bt Paes He 

(After 2-for-1 split High ......... a eee) ee ws 2 2 ff a Oe 

January, 1951) ........... SW a covcudens Ae pails 5 sii ute ete eee 16% 16% 15% 16% | 
Earnings ..... $1.68 $1.33 $1.61 51.73 $1.52 $1.32 $1.42 S177 $3.53 $4.18 $3.16 
Dividends .... 1.00 1.00 1.00 1.0 1.00 1.00 1.20 1.20 1.35 1.50 


























Monsanto Chemical ee 88% 17 178 waar sieve Pee. ieee ee eee vase 
WW chiewadowen 7434 79% 116 afin ae eae Breer pista Scare stile isis 

(After 3-for-1 split eer seks ye 64 6334 61% 57% 77% 107% 109% 95% 106% 
July, 1946) ....... eseunee ee ae Ruy see 43% 49% 45% 45% 54 73 82% 79 79% 
TEarnings ..... $0.37 $0.39 $0.79 $1.20 $1.32 $1.25 $1.79 $1.57 $1.43 1.63 $1.46 

TDividends ... 0.25 0.25 0.36 0.67 6.67 E 0.87 0.83 0.83 0.83 0.83 





















Montana Dakota Utilities High ......... 10 13 18% 15% 13% 14% 13% 27% 28% 28% 25% 
er rae 7 10% 11% 11% 9% 10 10% 11% 21% 17% 19 
Earnings ..... $0.60 $0.49 $1.27 $1.39 $1.18 $1.25 $1.55 $0.73 $0.94 $0.95 $1.46 
Dividends .... 0.50 0.45 0.60 0.70 0.80 0.80 0.80 0.87% 0.90 0.90 0.90 




















Montana Power NE ee Listed N. Y. Stock Exchange 23% 29 31% 32% 39 
re Fe March, 1950 aiiars 19% 21% 26% 25% 31% 
Earnings ..... —Held by Amer. Pwr. & Light— $1.92 $2.30 $2.49 $2.78 $2.49 $2.69 $2.62 $2.53 
Dividends .... $0.80 1.00 1.00 1.20 1.40 1.40 1.05 ESS 1.40 1.55 1.60 

























































ee Cer Listed N. Y. Stock Exchange % 
signailenies — November, 1953 29% 31 
Earnings ..... enw re Pree r$0.33 i$1.46 #$1.57 i$0.59 
Dividends .... Initial payment September 15 0.4 0.80 
Montgomery Ward PIMA Sacances 57% 76 104% 64% 65 59% 67% 75% 67% 65% 803 
ovens 41% 47% 57% 49 47% 47% 49 64 55% 53: 56 
(a)Earnings ..... $3.81 $4.13 $6.29 $8.86 $10.28 $7.13 $11.19 $8.14 $7.41 $6.12 $5.20 
Dividends ... 2.00 2.00 2.00 3.00 3.00 3.00 3.00 4.00 3.00 3.00 3.50 
a—12 months ended January 31, following year. i—i2 months ended August 31. p—Also paid stock. r—Nine months ended August 31. D—Deficit. 





tAdjusted for 3-for-1 split in 1955. 
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{Adjusted for 2-for-1 split in 1955. 












FINANCIAL WORLD 


STOCK FACTOGRAPHS 





Eeckman Instruments, Inc. 





Incorporated: 1934, California. Office: 2500 
Fullerton Rd., Fullerton, California. Annual 
meeting: Third Tuesday in November. Number 
of stockholders: About 2,600. 

Capitalization: 

LG SOUR MCh vires cine cckvcaues $3,400,000 
Sommon stock ($1 par)........ *1,249,735 shares 





*About 500,000 shares (402) owned by Presi- 
dent Beckman. 


Digest: Designs and manufactures 
precision analytical instruments for 


scientific, industrial, medical and labo- 
ratory uses. Products include spec- 
tro-photometers for chemical analyses; 
pH meters to measure acidity or 
alkalinity; radioactivity instruments; 
Berkeley electronic counters, time and 
digital recorders; Ease analog com- 
puters, synchros, resolvers, servo- 
motors and generators; and others. 
Engineers complete automation sys- 
tems. Working capital June 30, 1955, 
$7.9 million; ratio, 3.7-to-1; cash, $2.4 
million; inventories, $5.0 million. No 
dividend payments to date. 


DATA ON STOCK 
Years ended June 30: ———Calendar Years 





Earnings Dividends tPrice Range 
1948.. *$0.55 | res 
1949.. *0.32 errr. ‘ 
1950.. *0.69 MOMee atcel oes 
1951.. *0.63 Dees a eawndeus 
1952.. 70.30 None 17%—11% 
1953.. 0.70 None 17 —11% 
1954.. 0.85 None 274%2—13% 
1955.. 1.06 §None §26%—19% 





*Calendar years. ;Six months to June 30; 
fiscal year changed. tListed American Stock Ex- 
change July 21, 1952; listed N. Y. Stock Ex- 
change, November 7, 1955. §To December 21. 





Certain-teed Products Corporation 





Incorporated: 1917, Maryland, as reorganization 
of a company formed in 1904. Office: 120 East 
Lancaster Avenue, Ardmore, Pa. Annual meet- 
ing: Second Wednesday in May at 10 Light 
Street, Baltimore, Maryland. Number of stock- 
holders: 9,549. 

Capitalization: 

LGU POTD Cao o igs bi 6% Sok ewes $5,900,000 
Capital stock ($1 par).......... 2,142,870 shares 


Business: A leading manufacturer of 
asphalt roofing shingles and sidings; 
also the third largest maker of gypsum 
products, and makes lath, fibre wall- 
board, building insulation and acousti- 
cal tile. Trade names include: Certain- 
teed, Beaver, Vulcanite and Bestwall. 


Holds 66.4% of Valspar Corp. common 
stock. In 1954, acquired Wm. Cameron 
& Co. for $9.5 million and 415,450 own 


shares; in 1955, Gold Seal Asphalt 
Roofing Co. 


Financial Position: Working capital 
December 31, 1954, $24.5 million; ratio, 
2.8-to-1; cash, $8.3 million. Book value 
of stock, $23.81 per share. 

Dividend Record: Payments 
1920-21, 1925-28 and 1946 to date. 


Outlook: Sales and earnings will con- 
tinue relatively high in period of peak 
building activity, but longer term re- 
sults will be marked by wide cyclical 
swings. 


Comment: Shares are speculative. 


1918, 


DATA ON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 
1948... $402 $1.30 20 —12% 
1949.. 2.84 1.00 164%— 9% 
1950... 3.92 1.50 18%—11% 
| ee 3.12 1.00 18%—14% 
1952... 2.24 112% 16%—13%s 
1953.. 2.43 1.00 155—11%2 
1954... *3.07 112% 28%—12% 
1955... 8.01 $1.25 }$29%—23% 





*Pro forma, reflecting Cameron acquisition for 
whole year; $2.49 including Cameron only for 
November and December. {Nine monts to Sep- 
tember 30 vs. $2.00 in like 1954 period. {To 
December 21. 





Cluett, Peabody & Co., Inc. 





Incorporated: 1933. New York; established 1851. 
Offices: 483 River St., Troy, N. Y. and 10 East 
40th Street, New York 16, N. Y. Annual meet- 
ing: First Wednesday in April at Troy, N. Y. 
Number of stockholders: 7% preferred, 660; 2nd 
preferred, 1,931; common. 9,092. 


Capitalization: 
EGU WOME GUNN sod Seed ica ccusles *$6,000,000 
Preferred stock 7% cum. 

oe nn eee 33,970 shares 
§2nd preferred stock 4% cum. conv. 

URE ON, hi ceriencas Checeauece 85,600 shares 
Common stock (no par)......... 776,301 shares 





*Issued 1955. {Callable only for sinking fund 
at $125. §Callable at $102; convertible into 244 
common shares to October 1, 1957. 


Business: Leads field with Arrow 
men’s shirts, casual wear, neckwear, 
underwear, handkerchiefs, collars and 
boys’ furnishings. Royalties from San- 
forized (cotton), Sanforset (non- 


acetate rayon) and Sanforlan (wool) 
pre-shrinking processes are important; 
cotton process patent expired 1949 and 
new contracts for Sanforized name are 
at about 40% lower royalty rates. In 
1955, acquired J. Schoeneman, Inc., 
men’s clothing maker. 


Financial Position: Working capital 
June 30, 1955, $37.8 million; ratio, 
7.9-to-1; cash, $6.7 million; inventories, 
$29.3 million. Book value of common 
stock, $44.87 per share. 


Dividend Record: Regular payments 
on preferreds; on common, 1914-21 and 
1923 to date. 


Outlook: Increased promotional ef- 
forts, product expansion and increasing 
earnings from its Sanforized division 
should affect operations favorably. 
Earnings, however, will continue to re- 
fiect general business conditions as well 
as raw material costs. 


Comment: Preferred issues are of 
semi-investment quality; common is a 
businessman’s investment. 


DATA ON COMMON STOCK 


Years ended Dec. 31: 


*Earnings Dividends Price Range 


1948.. $5.59 $3.00 36%—27' 
1949.. $2.24 2.00 395g—2112 
1950.. 7.09 3.00 3444—22 

1951.. $4.37 2.25 36%4—29 5 
1952.. 3.97 2.00 32%4—24% 
1953.. 4.12 2.50 3454—28% 
1954.. §3.25 2.50 43 —32% 
1955.. x2.00 y2.50 y49 —39% 





*Of pretax income, $3.61 from sales and $7.81 
from Sanforizing Division in 1948, $0.60 and 
$4.25 in 1949, $11.49 and $2.86 in 1950, $9.47 
and $2.27 in 1951, $8.73 and $2.58 in 1952, $9.80 
and $2.25 in 1953. $7.68 and $2.83 in 1954. 
+Revised by company. {After $1.93 inventory 
write-down to market. §After $0.49 net loss on 
sale of assets. x—Nine months to September 30 
vs. $1.78 in like 1954 period. y—To December 21. 





General Motors Corporation 





Incorporated: 1916, Delaware, succeeding a 1908 
consolidation of established businesses. Offices: 
3044 West Grand Boulevard. Detroit 2, Mich.; 
1775 Broadway, New York 19, N. Y. Annual 
meeting: Third Friday following first Monday in 
May at Boxwood and Centerville Roads, Christi- 
ana Hundred, New Castle County, Del. Number 
of stockholders; $5 preferred, 18,944; $3.75 pre- 
ferred, 8,948; common, 513,055. 


Capitalization: 
LiGte TY ORS dad ds cecceccncseden $300.000,000 
*Preferred stock $5 cum. 

a Re ee a ee 1,835,644 shares 
*Preferred stock $3.75 cum. 

CU Ne Sdbces de cancnescctns 1,000,000 shares 


Common stock ($1.6634 par) .1275,140,965 shares 


*Callable at $120. {Callable at $104 through 
November 1, 1956, then less $1 every five years 
to $100 after November 1, 1971. tE. I. du Pont 
de Nemours owns 63,000,000 shares (23%). 


Business: World’s largest manufac- 
turer of motor vehicles including Chev- 
rolet, Pontiac, Oldsmobile, Buick and 


DECEMBER 28, 1955 


Cadillac passenger cars and Chevrolet, 
Pontiac and GMC trucks and motor 
coaches. Also makes auto equipment, 
Frigidaire refrigerators and household 
appliances, diesel engines and locomo- 
tives, Allison aircraft engines, Delco 
heating and air conditioning equip- 
ment and many other products. Unit 
sales in 1954 were 3,263,613 passenger 
cars and 536,015 trucks and coaches or 
nearly half of industry total. 

Financial Position: Working capital 
September 30, 1955, $2,183.3 million; 
ratio, 3.0-to-1; cash, $413.9 million; 
U. S. and foreign gov’ts, $1,067.2 mil- 
lion; inventories, $1,297.6 million. Book 
value of common stock, $14.08 per 
share. 


Dividend Record: Regular payments 
on preferreds; on common 1917 to date. 


Outlook: Activities extend into so 
many other lines that sales and earn- 


ings pretty much follow the general 
business cycle. 

Comment: Preferreds are of high 
grade; common stock is a better-than- 
average investment. 


*DATA ON COMMON STOCK 


Years ended Dec. 31: 


Earnings Dividends Price Range 


1948... $1.62 $0.75 11 — 8% 
1949... 2.44 1.33 12%— 85% 
1950... 3.13 2.00 18%—11% 
1951... 71.88 1.33 18 —15% 
1952... $2.09 1.33 23 4%4—165 
1953... 2.23 1.33 23%—17% 
1954... 3.02 1.67 32%—19 5 
1955... §8.28 {2.17 54 —29% 





*Adjusted for stock splits: 2-for-1 in 1950, 
8-for-1 in 1955. fAfter $0.12 emergency plant 
expenditures. {Includes $0.10 Canadian profit 
1940-50 previously deferred. §Nine months to 
September 30 vs. $2.20 in like 1954 period. {To 
December 21. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself, 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 







































Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 








Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 

New Concept of Investment Management—A 
brochure describing a new concept of mutual 
fund management. Show actual results in 
timing of purchases and sales by the fund in 
various industries, based upon forecasts which 
have proven highly accurate in the past. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," “‘Busi- 
ness at Work" and "Production Personalities.” 
Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 

How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 
Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
‘page booklet, offered by N.Y.S.E. firm. 
Montgomery Ward—A fifteen page study of 
this extensive retail and mail-order chain 
prepaid by a N.Y.S.E. member firm that 
analyzes its present investment potential. 
Push-Button Dictation—A new _ illustrated 
folder describes an unique electronic device 
for the average business office. Operating like 
a telephone, this unit makes it possible to 
perform many routine communication services 
with increased efficiency. 

Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 

Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 

Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. 

Communication—This booklet explains why 
effective personal communication is the 
springboard to executive success and de- 
scribes how busy men can increase their 
capacity to get things done. 

Sample Page of Charts—A leaflet showing six 
of 1,00! stock charts with description of a 
graphic service. 

Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 
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Trade Indicators ‘Des Deel0 Deal? Decl 
Ciloeteic: Ciptet CWE) oni ono ei cn be csi 11,359 11,426 11,602 9,909 
Preteht Gar La oii wick sineds iced siwveses 728,216 727,228 720,000 641,871 
§Steel Operating Rate (% of Capacity)........ 100.1 100.3 97.5 724 
§Steel Production Index (1947-49 =100)....... 150.4 150.7 146.5 107.4 
‘ 1955 , _ 1954 
Nov. 30 Dec. 7 Dec. 14 Dec. 15 
§Commercial Loans ...... Federal Reserve $26,014 $26,117 $26,317 $22,359 
{Total Brokers’ Loans..... Bank Members 3,853 3,966 4,048 3,728 
{Demand Deposits ........ 94 Cities 56,900 57,256 58,558 57,926 
{Brokers’ Loans (New York City)............ 1,824 1,937 1,989 2,001 
000,000 omitted. §As of the following week. {Estimated. 
Market Statistics — New York Stock Exchange 
oe sige Dec. 14 Dec. 15 Dec. 16 Dec. 19 Dec. 20 “High vO tes 
30 Industrials .. 480.84 480.72 482.08 481.80 481.84 487.80 388.2| 
20 Railroads ... 161.42 161.00 161.36 161.42 161.06 167.83 137.8 
15 Utilities 65.04 64.62 64.37 64.21 64.31 66.68 61.39 
65 Stocks ..«..: 171.08 170.75 171.01 170.89 170.83 . 174.21 144.39 
oe 1955 
Details of Stock Trading: Dec. 14 Dec. 15 Dec. 16 Dec. 19 Dec. 2) 
Shares Traded (000 omitted)........ 2,670 2,260 2,310 2,380 2,28) 
EE SOE ccvdacuwet ees eee cous 1,204 1,142 1,166 1,171 1,169 
Number of Advances................ 305 396 484 451 393 
Number of Declines................. 647 514 405 436 517 
Namber Unchanged ..:............4.- 252 232 277 284 257 
ee ee ee ey 5 ee 29 23 24 21 30 
ee NS ok breed xc kd  RSG 11 12 12 12 9 
Bond Trading: 
Dow-Jones 40-Bond Average........ 98.14 98.14 98.04 98.04 98.11 
Bond Sales (000 omitted)............ $3,540 $3,682 $3,340 $3,490 $3,822 
- —1955 . ——1%s—— 
*+Price-Earnings Ratios: Nov.16 Nov.23 Nov.30 Dec.7 Dec. 14 High Low 
50 Industrials ...... 13.35 12.80 12.71 12.72 12.57 13.71 11.21 
20 Railroads ....... 8.38 8.35 8.52 8.37 8.19 11.74 7.68 
2B Wellies 2.25485. 15.58 15.16 15.28 15.34 15.21 16.50 15.01 
*+Common Stock Yields: 
50 Industrials ...... 3.89% 3.91% 3.99% 401% 407% 4.38% 3.49% 
20 Railroads ....... 4.83 4.77 4.89 4.98 5.19 5.19 4.45 
20 UWS 644. 4ks 4.60 4.65 4.62 4.61 4.65 4.71 4.41 
 -  re 4.00 4.02 4.09 4.11 4.17 4.44 3.64 
* Average Bond Yields: 
Bee ee salto 3.063 3.078 3.113 3.119 3.177 3.177 2.879 
De ahs Os carota 3.294 3.331 3.323 3.339 3.367 3.367 3.151 
2S ee re an 3.554 3.579 3.578 3.588 3.612 3.612 3.471 


*Standard & Poor’s Corporation. tFor latest figures see page 17. 


The Most Active Stocks—Week Ended December 20, 1955 


Shares 

Traded 
Cunnel TOE «4. nike ccs GATS 221,100 
Dey TN bia si BGenicdccideles vine ben 207,000 
Benguet Consolidated Mining............ 204,900 
U. S. & Foreign Securities. : 0. ....6.6.,. 163,900 
Electric & Musical Industries............ 160,800 
Martins CEO TD viii ss nk odie ccc hws 146,900 
Westinghouse Electric .................. 135,500 
Be Ee sini nas «ddd ede as ame 125,300 
EERE ciccrwnspuides unite vatiannncemies 122,000 
Chrysler Corporation .......5.2-..sc000 117,600 


7———Closing ——, 
Dec. 13 Dec. 20 
47%4 455% 
25% 27% 
2 2 
29% 29% 
3% 3% 
36% 387% 
57% 60 
26 28% 
18 19 
9034 87% 
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1955 
Roll Call 


of 


National 
Advertisers 


FINANCIAL 
WORLD 


A 


Abbott Laboratories, Inc. 
Abitibi Power & Paper Co. 
ACF Industries 
Aetna-Standard Engr. Co. 
Air Reduction Company, Inc. 
Alan Wood Steel Company 
Aldens Inc. 

Allegheny Ludlum Steel 
Allen & Co 


Allied Chem. & Dye Corp. 
Allis-Chalmers Mfg. Co. 
A. C. Allyn and Co. 
Aluminium Limited 
Aluminum Co. of America 
American Bridge 
American Cyanamid Co. 
Amer. Encaustic Tiling 
American & Foreign Power 
Amer. Gas & Electric Co. 
Amer. Investment Co. of III. 
Amer. Mach. & Fdy. Corp. 
Amer. Mach. & Metals, Inc. 
American-Marietta Company 
American Natural Gas Co. 
Amer. Rad. & Stand. San. 
American Research Council 
American Stores Company 
American Tel. & Tel. Co. 
American Steel & Wire and 

Cyclone Fence 
American Tobacco Company 
American Viscose Corp. 
Amer. Zinc, Lead and Smelt. 
Anaconda Company 
Anchor Post Products, Inc. 
Armco Steel Corporation 
Armour & Company 
Aro Equipment Corp. 
Associates Investment Co. 
Atchison, Topeka & Santa Fe 
Atlas Corporation 

B 


Babson’s Reports, Inc. 
Baltimore & Ohio Railroad 
Bankers Trust Company 
Bates Manufacturing Co. 
Beaunit Mills 

Bell Aircraft Corp. 
Blaw-Knox Company 
Beneficial Finance Co. 
Arnold Bernhard & Co. 
Blyth & Co., Inc. 

Bon Ami Company 
Borg-Warner Corporation 
Boston Edison Company 
Bowater Paper Corp. Ltd. 
Bridgeport Brass Company 
Briggs & Stratton 

Brillo Manufacturing Co. 
Brooklyn Union Gas Co. 
Brookmire Investors Service 
Brown Company 

E. L. Bruce Company 
Buffalo Courier-Express 
Burroughs Corporation 


Cc 


California Water Service 
California Water & Tel. Co. 
Thomas G. Campbell Co. 
Canada Dry Ginger Ale, Inc. 
Canadian Pac. Railway Co. 
Canadian Utilities, Ltd. 
Capital Gains Research 
Carrier Corporation 
Celanese Corp. of America 
Central Nat'l Bank (Cleve.) 
Central and South West Corp. 
Chase Manhattan Bank 
Chesapeake Industries 


Chesapeake & Ohio Railway 
Chi., Mil., St. Paul & Pac. 
Chi., Rock Island & Pac. R.R. 
Chicago Tribune 
Chrysler Corporation 
Cincinnati Gas & Elec. Co. 
C.I.T. Financial Corp. 
Cities Service Company 
Citizens Nat. Bank (Los Ang.) 
Citizens Utilities Company 
City Savings Assn. 
Clark Equipment Co. 
Cleveland Elec. Illum. Co. 
Colorado Fuel & Iron Corp. 
Columbia Gas System, Inc. 
Columbia-Geneva Steel 
Columbia Pictures, Inc. 
Columbian Carbon Co. 
Commercial Credit Company 
Commercial Solvents Corp. 
Connecticut Power Co. 
Consolidated Nat. Gas Co. 
Consolidated Western Steel 
Consumers Power Company 
Continental Can Company 
Continental Motors Corp. 
Continental Oil Company 
Copperweld Steel Company 
Cosden Petroleum Corp. 
Crane Company 
Cutter Laboratories 
Crown Cork & Seal Co. 
Crown Zellerbach Corp. 

D 
Daystrom, Inc. 


Dayton Power & Light Co. 
Delta Air Lines, Inc. 


General Motors Corp. 

General Telephone System 

General Time Corporation 

Gerrard Steel Strapping 

Giant Yellow Knife 

Giddings & Lewis Mach. Tool 

Gillen & Co. 

Glidden Company 

J. H. Goddard & Co., Inc. 
year Tire & Rubber Co. 

W. R. Grace & Co. 

Gray Manufacturing Co. 

Gulf Oil Corporation 

Gulf States Utilities Co. 


H 


Halsey, Stuart & Co. Inc. 
Harbison-Walker Refract. 
Harian Publications 
Harnischfeger Corporation 
Harriman Ripley & Co., Inc. 
Harris, Upham & Co. 

G. Heileman Brewing Co. 
Heywood-Wakefield Co. 
Hilton Hotels Corporation 
Hornblower & Weeks 


I 


Insurance Co. of No. Amer. 
Insured Investment Assoc. 
Interchemical Corporation 
Interlake Iron Corporation 
Int'l Business Mach. Corp. 
Int'l Financial Dispatch 
International Harvester Co. 
Int'l Min. & Chem. Corp. 
International News Photos 
International Salt Company 


Mountain Fuel Supply Co. 
Mullins Manufacturing Co. 


National Airlines, Inc. 
Nat'l Alfalfa Dehydrating 
National Cash Register Co. 
Nat'l Distillers Products 
National Gypsum Company 
National Steel Corp. 
Nat'l Tube Oil Well Supply 
National Union Fire Insur. 
Nehi Corporation 
New England Gas & Elec. 
New England Mutual Life 
Ins. Co. 
New Era Lithograph Co. 
Newmont Mining Company 
New Orleans Public Service 
Newport News Shipbuilding 
New York Central System 
New York Herald Tribune 
New York Journal American 
N. Y. & Honduras Rosario 
New York Stock Exchange 
New York Times 
Niagara Mohawk Power 
North American Rayon Corp. 
Northern States Power Co. 
Northwest Airlines, Inc. 


° 


Ohio Edison Company 
Olin Mathieson Chemical 
Otis Elevator ene 


Pacific Gas & Electric Co. 


Southern Calif. Edison 
Southern Company 
Southern Natural Gas Co. 
Southern Pacific Company 
Southern Railway Company 
Spencer Chemical Co. 
Sperry Corporation 
Standard Oil Co. of Indiana 
Standard Oil Co. (Kentucky) 
Standard Oil Co. (N. Jersey) 
Standard Oil Co. (Ohio) 
Standard & Poor’s Corp. 
State of New York 
Stauffer Chemical Company 
Studebaker-Packard Corp. 
Sullivan Cons. Mines Ltd. 
Sundstrand Machine Tool Co. 
Sun Life Assurance Co. 
Sunray Mid-Continent Cii 
Sylvania Electric Products 
T 
Television Shares Mgt. 
Tennessee Coal & Iron 
Tennessee Corporation 
Tennessee Gas Transmission 
Texas Company 
Texas East. Transmission 
Texas Gulf Sulphur Company 
Texas Utilities Company 
Texas Pacific Coal & Oil 
Tide Water Assoc. Oil Co. 
Tillman Survey 
Tishman Realty & Constr. 
Toronto-Dominion Bank 
Trane Company 
TransWorld Airlines, Inc. 
Twentieth Century-Fox Film 
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% Indicated 1955 figure on basis of 14.2% linage gain for first half of year. 
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Detroit Edison Co. 

Detroit Steel Corp. 
Diamond Alkali Company 
Diamond Match Company 
Dillon, Read & Co. 

R. R. Donnelley & Sons 
Doremus & Company 
Dow Jones & Co., Inc. 
Drew Investment Assoc. 
Drewrys Limited, U.S.A. 
Allen B. DuMont Labs. 

E. I. duPont de Nemours 
Francis I. duPont & Co. 


E 
East Sullivan Mines Ltd. 
F. Eberstadt & Co., Inc. 
Thomas A. Edison, Inc. 
Electric Bond & Share Co. 
Electric Storage Battery Co. 
El Paso Natural Gas Co. 
Equitable Gas Company 

FP 
Fairchild Eng. & Airpl. Corp. 
Federal Mach. & Welder Co. 
Federal Paper Board Co. 
First Bank Stock Corp. 
First Boston Corp. 
First Nat’l Bank of Arizona 
First Nat'l City Bank of N.Y. 
First Security Corp. of Ogden 
Firth Carpet Company 
Flintkote Company 
B. C. Forbes & Sons 
Albert Frank-Guenther Law 
Freeport Sulphur Company 

G 
Gen. Amer. Transportation 
General Dynamics Inc. 
General Electric Company 
General Gas Corporation 
General Investing Corp. 
General Mills, Inc. 


International Shoe Co. 
Int'l Tel. & Tel. Corp. 
Investment Letters, Inc. 
Investors Research Co. 
I-T-E Circuit Breaker Co. 

J 
Jefferson Lake Sulphur Co. 
Johns-Manville Corporation 
Johnston Testers, Inc. 
Jones & Laughlin Steel Corp. 


K 


Kaiser Companies 
Kidder, Peabody & Co. 
G. R. Kinney Co., Inc. 
Knott Hotels Corporation 
Koppers Co., Inc. 
Kuhn, Loeb & Co. 


L 


Lane-Wells Company 

W. C. Langley & Company 
Lehman Brothers 

Liggett & Myers Tobacco Co. 
Lion Oil Company 

Loew’s Incorporated 

Long Island Lighting Co. 

P. Lorillard Company 
Louisville & Nashville R.R. 
M 

Manati Sugar Company 
Manhattan Savings Bank 
Marquette Cement Mfg. Co. 
Martin-Parry Corporation 
W. L. Maxson Corp. 

Merrill Lynch, Pierce, F. & B. 
Mexican Light & Power Co. 
Miami Copper Company 
Middle South Utilities, Inc. 
Mississippi River Fuel Corp. 
Moody’s Investors Service 
Morgan Stanley & Co. 
Philip Morris & Co. 

Mosler Safe Co. 


Panhandle Eastern Pipe Line 
Penn Fruit Co., Inc. 
Penn-Texas Corp. 
Pennsylvania Power & Light 
Chas. Pfizer & Co. 
Phelps Dodge Corp. 
Philadelphia Electric Co. 
Philco Corporations 
Pierce Governor Company 
Pittsburgh Consolid. Coal 
Procter & Gamble Co. 
Public Service Elec. & Gas 
Puerto Rico (Econ. Dev. 
Adm.) 


Puget Sound Power & Light 
Pullman Inc. 
Pure Oil Company 

R 
Radio Corp. of America 
Reading Company 
Reynolds Metals Company 
R. J. Reynolds Tobacco Co. 
Richfield Oil Corporation 
Rio Grande Valley Gas Co. 
Robertshaw-Fulton Controls 
Rome Cable Corporation 
Royal McBee Corporation 
Ruberoid Company 

Ss 
Safeway Stores, Inc. 
Schering Corporation 
Seaboard Air Line R.R. 
Seaboard Finance Co. 
Securities Research Corp. 
Shawinigan Water and Pow. 
Shearson, Hammill & Co. 
Sheraton Corp. of America 


Smith, Barney & Co. 
Socony Mobil Oil Co. — 
South Bend Lathe Works 


U 


Union Carbide & Carbon Co. 
Union Elec. Co. of Mo. 
Union Oil Company (Calif.) 
Union Pacific Railroad 
Union Supply Company 
United Business Service 
United Carbon Company 
United Engr. & Foundry Co. 
United Fruit Co. 
United Shoe Machinery 
U. S. Fidelity & Guaranty 
U. S. Plywood Corporation 
United States Lines 
U. S. Steel Corporation 
U. S. Steel Export Co. 
U. S. Steel Products 
U. S. Steel Supply 
U. S. Steel Homes, Inc. 
United Utilities, Inc. 
Universal Atlas Cement Co. 
Universal Match Corp. 
Utah Power & Light Co. 

Vv 
Virginia Elec. and Power Co. 

Ww 
Ward Baking Corporation 
Warren Petroleum Co. 
S. D. Warren Company 
West Penn Electric Co. 
White Motor Company 
White, Weld & Co. 
Arthur Wiesenberger & Co. 
Winn-Dixie Stores 
Wisconsin Electric Power Co. 
Woodall Industries, Inc. 

Y 
Yale & Towne Mfg. Co. 
Young & Rubicam, Inc. 

Z 
Zenith Radio Corporation. 
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